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ANNEX - SECOND PARTY OPINION

TOKYO GAS CO., LTD.
TRANSITION BOND (#2)

Prepared by: DNV Business Assurance Japan K.K.
Location: Kobe, Japan
Date: November 24, 2022

Ref. Nr.: PRIN-460515-2022-AST-JPN-1

This opinion is prepared based on the Tokyo Gas Transition Finance Framework Second Party Opinion
(hereinafter, "Master SPO") (Ref. Nr.: PRIN-326328-2021-AST-JPN-01-revl *November 24, 2022), which
was assessed against to the Tokyo Gas Transition Finance Framework (hereinafter, "Framework").

*For more information on the ANNEX - Second Party Opinion, see following DNV website

https://www.dnv.jp/news/page-227965 Release of a new evaluation service (Master SPO + ANNEX)
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Tokyo Gas Co., Ltd. Transition Bond (#2) Second Party Opinion ANNEX

Executive Summary

DNV Business Assurance Japan K.K. (hereinafter, "DNV") confirmed that the Tokyo Gas
Transition Bond (#2) issued by Tokyo Gas Co., Ltd. (hereinafter, "Tokyo Gas"), meets the
various principles and guidelines requirements for such bond issuance and is planned to be
issued and managed through appropriate internal processes, based on the Framework ™
which has been assessed its eligibility 2.

*1: Tokyo Gas Transition Finance Framework Second Party Opinion
*2: Tokyo Gas Transition Finance Framework

Table-1 shows an outline of the Tokyo Gas Transition Bond (#2) and ANNEX - Second Party
Opinion. The additional items to be assessed in the ANNEX - Second Party Opinion are
Element-1 (Use of Proceeds) and Element-4 (Reporting) which are under the use of
proceeds bond (response to the four elements). The conformances against to the criteria for
the other elements has already been assessed its eligibility in accordance with Framework.

Table-1 Tokyo Gas Transition Bond (#2) ANNEX - Second Party Opinion

Target finance Tokyo Gas Transition Bond (#2)

Target
L Tokyo Gas Co., Ltd.
organization

Target . .
Tokyo Gas Transition Finance Framework
framework
Targeted Tokyo Gas Transition Finance Framework Second Party Opinion
external review Ref. Nr.: PRIN-326328-2021-AST-JPN-01-rev0 *Issued February 10, 2022

Criteria for Climate Transition Finance
- Climate Transition Finance Handbook (ICMA, 2020)
- Basic Guidelines on Climate Transition Finance (FSA, METI, and MoE, 2021).
Criteria for the use of proceeds bond
- Green Bond Principles (ICMA, 2021)
- Green Bond Guidelines (MoE, 2020)
Disclosure element-1 (Transition
strategy and governance)
Climate Transition Disclosure element-2 (Environmental

Target criteria

- Confirmed reliance on Framework

. . - Confirmed reliance on Framework
Finance (response to materiality)

the four disclosure Disclosure element-3 (Science-based i .
- Confirmed reliance on Framework
elements) strategy)

Disclosure element-4 (Transparency

of implementation)

- Confirmed reliance on Framework

- Confirmed reliance on the Framework. Additional
) . assessment was implemented as follows:

Bonds with specific . .
Development project of a water electrolysis cell
use of proceeds Element-1 ]
stack (Tsurumi Ward, Yokohama, Kanagawa)
Methanation demonstration testing (Tsurumi
Ward, Yokohama, Kanagawa)

Danish onshore wind power project (Denmark)

(response to the four  (Use of proceeds)
elements)
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Biomass power generation projects (Fushiki
Manyofuto Biomass Power Plant, Ichihara
Yawatafuto Biomass Power Plant)
Element-2

(Process for project
evaluation and

- Confirmed reliance on Framework

selection)
Element-3
(Management of - Confirmed reliance on Framework
proceeds)

- Confirmed reliance on the Framework. Additional
Element-4 assessment was implemented as follows:
(Reporting) Allocation of proceeds: items and categories

Environmental benefits: Annual CO; reduction (t-
COy/year)

DNV, as an external reviewer, evaluated the eligibility of the use of proceeds and reporting
for the Tokyo Gas Transition Bond (#2), based on an assessment of the Framework and
other relevant documents and information provided by Tokyo Gas. DNV also confirmed that
there were no changes to the other items (in accordance with the framework).
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Executive Summary

I. Scope and Objectives

I. Responsibilities of Tokyo Gas and DNV

. Basis of DNV’s Opinion
IV. Work Undertaken
V. Findings and DNV's Opinion

VI. Assessment Conclusion

Schedule-1 Tokyo Gas Transition Bond (#2) Eligible Projects
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Opinion

Prepared and issued as Tokyo Gas Transition Bond (#2) ANNEX - Second Party

Disclaimer

Our assessment relies on the premise that the data and information provided by Issuer to us as part of our review procedures have been provided in good faith.

Because of the selected nature (sampling) and other inherent limitation of both procedures and systems of internal control, there remains the unavoidable risk

that errors or irregularities, possibly significant, may not have been detected. Limited depth of evidence gathering including inquiry and analytical procedures and
limited sampling at lower levels in the organization were applied as per Scope of work. DNV expressly disclaims any liability or co-responsibility for any decision a

person or an entity may make based on this Statement.

Statement of Competence and Independence

DNV applies its own management standards and compliance policies for quality control, in accordance with ISO/IEC 17021:2011 - Conformity Assessment

Requirements for bodies providing audit and certification of management systems, and accordingly maintains a comprehensive system of quality control, including
documented policies and procedures regarding compliance with ethical requirements, professional standards and applicable legal and regulatory requirements. We

have complied with the DNV Code of Conduct1 during the assessment and maintain independence where required by relevant ethical requirements. This
engagement work was carried out by an independent team of sustainability assurance professionals. DNV was not involved in the preparation of statements or

data included in the Framework except for this Statement. DNV maintains complete impartiality toward stakeholders interviewed during the assessment process.

1 DNV Code of Conduct is available from DNV website (www.DNV.com)
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I. Scope and Objectives

DNV has been commissioned by Tokyo Gas to provide a pre-issuance assessment on the
Transition Bond. Our objective has been to implement an assessment on whether Tokyo
Gas meet the criteria established on CTFH-CTFBG and GBP-GBGLs, which are the criteria
for bonds with the specific use of proceeds, to provide ANNEX - Second Party Opinion
regarding the eligibility of the Transition Bond.

DNV, as an independent external reviewer, has identified no real or perceived conflict of
interest associated with the delivery of this ANNEX - Second Party Opinion for Tokyo Gas.

In this report, no assurance is provided regarding the financial performance of the BOND,
the value of any investments in the BOND, or the long-term environmental benefits of
the transaction.

(1) Scope of review"

The review assessed the following elements and confirmed their alignment with the gist of GBP/GLP:

Use of proceeds O Process for project evaluation and selection

O Management of proceeds Reporting

* The scope of review is to be applied as a part of the evaluation of the transition finance with use of
proceeds.

* DNV has already reviewed the four disclosure elements of CTFH/CTFBG, "Process for Project Evaluation
and Selection", and "Management of Proceeds" and has exposed our opinion below. DNV also confirmed
through our assessment with Tokyo Gas that there were no changes in the Transition Bond to be
implemented this time or additional assessments required.

"Tokyo Gas Transition Finance Framework Second Party Opinion"
Ref. Nr.: PRIN-326328-2021-AST-JPN-01-rev0 *Issued February 10, 2022
(2) Role(s) of review provider
Consultancy (incl. #2 opinion) O Certification
O Verification O Ratings
O Other (please specify):
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(3) Standards/guidelines to be applied
No. Standards/guidelines Scheme owner
. L . X International Capital Market Association
1
1. Climate Transition Finance Handbook (CTFH) (ICMA), 2020
Financial Services Agency, Ministry of
2. Basic Guidelines on Climate Transition Finance (CTFBG)™* | Economy, Trade and Industry, Ministry of
the Environment, 2021
o * International Capital Market Association
2
3. Green Bond Principles (GBP) (ICMA), 2021
4, Green Bond Guidelines (GBGLs) ™ Ministry of the Environment, 2020
*1 Climate transition: The concept of climate transition focuses principally on the credibility of an issuer’s
climate change-related commitments and practices (quoted from CTFH and CTFBG).
*2 It confirms compliance with the four core elements (use of proceeds, process for project evaluation and
selection, management of proceeds, and reporting) that must be met when implementing as a
bond/loan that meets the four elements of transition and has a specific use of proceeds (quoted from
CTFBG).
II. Responsibilities of Tokyo Gas and DNV

Tokyo Gas has provided the information and data used by DNV during the delivery of this
review. DNV’s ANNEX - Second Party Opinion represents an independent opinion and is
intended to inform Tokyo Gas and other interested stakeholders in the Tokyo Gas Transition
Bond (#2) as to whether the established criteria have been met, based on the information
provided to us. In our work we have relied on the information and the facts presented to us
by Tokyo Gas. DNV is not responsible for any aspect of the nominated projects and assets
referred to in this opinion and cannot be held liable if estimates, findings, opinions, or
conclusions are incorrect. Thus, DNV shall not be held liable if any of the information or data
provided by Tokyo Gas’s management and used as a basis for this assessment were not
correct or complete.

Im.

Basis of DNV’s Opinion

To provide a more flexible ANNEX - Second Party Opinion for the issuer, Tokyo Gas, DNV
identified the key assessment targets and carried out assessments in accordance with its
procedures.

DNV, as an independent external reviewer, provides ANNEX - Second Party Opinion
according to the protocol.

Our Protocol includes a set of suitable criteria that can be used to underpin DNV’s opinion.
The overarching principle behind the Climate Transition Finance with an use of proceeds
bond as the basis for the opinion are as follows:

“provide an investment opportunity with transparent sustainability credentials”
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“enable capital-raising and investment for new and existing projects with environmental
benefits"

As per our Protocol, the criteria against which the Tokyo Gas Transition Bond (#2) has
been grouped into common elements bellow.

The additional assessment for this ANNEX - Second Party Opinion covers Element 1 and
Element 4 out of the four common elements of (2) GBPs/GBGLs.
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Part of (1) and (2) has already been assessed for eligibility. Detailed results of the
eligibility assessment for such parts of (1) and (2) can be found in the "Tokyo Gas
Transition Finance Framework Second Party Opinion (hereinafter, "Master SPO")" (Ref.
Ref. Nr.: PRIN-326328-2021-AST-JPN-01-revl *November 24, 2022).

(1) Four elements of CTFH/CTFBG (disclosure elements)

Principle One: Issuer’s climate transition strategy and governance
The financing purpose should be for enabling an issuer’s climate change strategy.

Principle Two: Business model environmental materiality
The planned climate transition trajectory should be relevant to the environmentally-material parts
of the issuer’s business model.

Principle Three: Transition is science-based including targets and pathway
Issuer’s climate strategy should reference science-based targets and transition pathways.

Principle Four: Implementation transparency

Market communication in connection with the offer of a financing instrument which has the aim of
funding the issuer’s climate transition strategy should also provide transparency of the underlying
investment program.

(2) Four elements of GBP/GBGLs

Principle One: Use of Proceeds *Subject to additional assessment of ANNEX - Second Party
Opinion

The Use of Proceeds criteria are guided by the requirement that an issuer of a transition finance
with specific use of proceeds must use the funds raised to bond eligible activities. The eligible
activities should produce clear environmental benefits.

Principle Two: Process for Project Evaluation and Selection

The Project Evaluation and Selection criteria are guided by the requirements that an issuer of a
transition finance should outline the process it follows when determining eligibility of an investment
using the proceeds from transition finance, and outline any impact objectives it will consider.

Principle Three: Management of Proceeds

The Management of Proceeds criteria are guided by the requirements that a transition finance
should be tracked within the issuing organization, that separate portfolios should be created when
necessary and that a declaration of how unallocated funds will be handled should be made.

Principle Four: Reporting *Subject to additional assessment of ANNEX - Second Party Opinion

The Reporting criteria are guided by the recommendation that at least Sustainability Reporting to
the bond investors should be made of the use of bond proceeds and that quantitative and/or
qualitative performance indicators should be used, where feasible.
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IV. Work Undertaken

Tokyo Gas Co., Ltd. Transition Bond (#2) Second Party Opinion ANNEX

Our work constituted a comprehensive review of the available information, based on the
understanding that this information was provided to us by the issuer in good faith. We
have not performed an audit or other tests to check the veracity of the information
provided to us. The work undertaken to form our opinion included:

The assessment work that forms DNV's opinion includes

i. Pre-funding assessment (ANNEX - Second Party Opinion)

e Assessment of additional documentary evidence provided by Tokyo Gas on the Tokyo
Gas Transition Finance and supplemented assessment by a comprehensive desktop
research. These checks refer to current assessment best practice and standards
methodologies;

e Discussions with Tokyo Gas, and review of relevant documentation;

e Documentation of findings against each element of the criteria to be additionally
assessed.

ii. Post-funding assessment (periodic review) (*not included in this report)
e Interviews with fundraiser managers and review of relevant documentation.
e Site surveys and inspections (if required).

e Documentation of post-issuance assessment results.
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V. Findings and DNV's Opinion

DNV’s findings and opinion are as described below.

Please see Schedule-1 and Schedule-2 for details.

GBP/GBGLs-1. Use of Proceeds

Tokyo Gas has defined the criteria applied to eligible projects as transition projects
which meet Tokyo Gas transition strategy and related handbook, principle and
guidelines (CTF-H and CTF-BG).

The proceeds of the Tokyo Gas Transition Bond (#2) will be used for the following five
projects (MFR-01, MFR-02, WE-01, BE-01, and BE-02). Please see Schedule-1 for
details.

All five projects are eligible projects that are aligned with either or both of the
Technology Roadmap in Gas Sector (METI, February 2022) and the Transition
Roadmap for Power Sector, in addition to the Tokyo Gas Transition Finance
Framework.

The amount of proceeds of the Tokyo Gas Transition Bond (#2) will be disclosed in
future documents relating to the bond issuance. DNV confirmed at the time of this
assessment that the proceeds will be used for new investments. The actual allocation
results will be reported on an annual basis in accordance with GBP/GBGLs-4.Reporting.
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Project MFR-01: Development of a low-cost water electrolysis cell stack

Through this development project, Tokyo Gas aims to rapidly establish a technology
for low-cost mass production of water electrolysis cell stacks by combining the
technologies and insights of Tokyo Gas and SCREEN Holdings Co., Ltd. on production
methods of fuel cells and their cell stacks, which have been developed over many
years.

In conjunction with this development, Tokyo Gas will also develop technology for the
systemization of water electrolysis equipment to reduce the cost of green hydrogen
production and aim to achieve the Japanese government’s hydrogen supply cost
target of 30 yen/Nm?>-H: by 2030 at the early stage and to further reduce the cost of
hydrogen production.

From the above perspective, DNV has confirmed that the development of a low-cost
water electrolysis cell stack is a transition project that is consistent with the "Tokyo
Gas Roadmap for Transitioning to Carbon Neutrality", carbon recycling in the
Transition Roadmap in Gas Sector, hydrogen and ammonia utilization in the
Transition Roadmap for Power Sector, and the basic energy plan, which aims to
establish and implement hydrogen production technology to ensure a stable and
large-volume supply of low-cost hydrogen in the long term.

Electrode
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together. manufacturing costs due to smaller Cell stack
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Figure-1 MFR-01 Development of a low-cost water electrolysis cell stack
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Table-2 Project MFR-01 Outlines of development of a low-cost water electrolysis cell stack

Tokyo Gas Co., Ltd. Transition Bond (#2) Second Party Opinion ANNEX

Project name: Development of a low-cost water electrolysis cell stack
Location: Tsurumi Ward, Yokohama City, Kanagawa Prefecture
Capacity: Further expansion has been considered after the developed

capacity 1m3/hr.

Operation started: 2021: Started joint development with SCREEN
(By 2023: aim to establish manufacturing technology within
two years)
Other: Decarbonization of gas and electricity / green hydrogen

production by water electrolysis

Contribution to reducing the cost of hydrogen production as
set out in Compass 2030
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Project MFR-02: Methanation demonstration testing

- Tokyo Gas conducts the methanation demonstration testing with the aim of acquiring
a range of technologies and know-how, from the procurement of electricity from
renewable energy sources to the production and utilization of e-methane (synthetic
methane), grasping the competence values and issues of each equipment, and
gaining insights on the efficiency of the system as a whole.

- In addition to the demonstration of the Sabatier method, which is an existing
methanation technology, Tokyo Gas is also developing innovative methanation
technologies such as Hybrid Sabatier, which is expected to achieve higher efficiency
and lower costs, in collaboration with various organizations including national
research institutes, universities and companies, with the aim of practical application.
The demonstration facility has started operation in March 2022 and the testing is
progressing as planned.

- From the above perspective, DNV has confirmed that the methanation demonstration
testing is a transition project that is consistent with the "Tokyo Gas Roadmap for
Transitioning to Carbon Neutrality", the Transition Roadmap in Gas Sector, etc. as a
technological development to accelerate social implementation, including carbon
recycling, with a view to the era of carbon neutrality.

Image-1 Project MFR-02 Methanation demonstration testing
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Table-3 Project MFR-02 Outlines of methanation demonstration testing

Tokyo Gas Co., Ltd. Transition Bond (#2) Second Party Opinion ANNEX

Project name: Methanation demonstration testing
Location: Tokyo Gas Yokohama Techno Station (Tsurumi Ward,
Yokohama City)
Capacity: e-methane (synthetic methane) production: 12.5 m3/hr.
Operation started: March 2022: Started operation of demonstration facility
Other: Decarbonization of gas and electricity / innovative

methanation, etc.

Initiatives for methanation as set out in Compass 2030, and
for technological development & demonstration testing to
ensure that synthetic methane accounts for 1% of the city
gas supply by 2030
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Project WE-01: Danish onshore wind power project

DNV has confirmed that the development and operation project in collaboration with
the Danish company EWII S/1, is classified as an onshore wind power project,
negative environmental factors were considered and resulted no significant issues
were found, and that there are no fossil fuel-based back-up power sources.

Tokyo Gas defines the expansion of wind power and other renewable energy sources
as a key initiative (transition eligibility project categories and eligibility criteria) to
achieve the "Tokyo Gas Roadmap for Transitioning to Carbon Neutrality" and
transition targets in its own Tokyo Gas Transition Finance Framework.

The annual CO; reduction is estimated to be approximately 78,561 t-CO,/year
(calculated by multiplying the planned annual power generation with interest by the
average CO; emission factor (974.7 g-CO>/kWh) for thermal power generation in
Denmark).
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Photo-2 Project WE-01 Danish onshore wind power project

Table-4 Project WE-01 Danish onshore wind power project

Name of power plant Danish onshore wind power project
(project name):

Location: Denmark

Capacity: 54.5 MW, 10 sites & 22 units
(Project total: 0.85 - 3.6 MW scale/unit)
Operation started: Started operation gradually since 2000
Other: Acquisition of a 50% stake in EWII Production, a
developer and operator of renewable energy
projects, and approximately 27 MW of EWII
Production's interest on onshore wind power

Estimated environmental Approx. 78,561 t-CO,/year
benefits:
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Project BE-01: Fushiki Manyofuto Biomass Power Plant (Takaoka, Toyama)

- The Fushiki Manyofuto Biomass Power Plant is classified as a renewable energy
expansion project in the Tokyo Gas'’s framework.

- DNV has confirmed that negative environmental factors were considered and resulted
no significant issues were found, wood pellets produced from properly managed
forests (suppliers are required FSC certification) are used as biomass fuel, and that
the life cycle CO, emitted from transportation of the biomass fuel, etc. is less than
that emitted from thermal power generation in Japan.

- Tokyo Gas defines the expansion of biomass power and other renewable energy
sources as a key initiative (transition eligibility project categories and eligibility
criteria) to achieve the "Tokyo Gas Roadmap for Transitioning to Carbon Neutrality"
and transition targets in its own Tokyo Gas Transition Finance Framework. In the
power generation sector, biomass power generation is a decarbonized power source
that has currently been put to practical use and is also consistent with the Transition
Roadmap for Power Sector, which calls for promoting a steady decarbonization. The
biomass power plant started commercial operation in July 2022 and is running as
planned.

- The annual CO; reduction is estimated to be approximately 140,000 t-CO,/year
(calculated by multiplying the planned annual power generation by the average CO»
emission factor (0.60 kg-CO,/kWh) for thermal power generation in Japan minus the
life cycle CO; associated with biomass power generation).

Image-3 Project BE-01 Fushiki Manyofuto Biomass Power Plant
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Table-5 Project BE-01 Outlines of Fushiki Manyofuto Biomass Power Plant

Tokyo Gas Co., Ltd. Transition Bond (#2) Second Party Opinion ANNEX

Name of power plant Fushiki Manyofuto Biomass Power Plant
(project name):

Location: Takaoka City, Toyama Prefecture

Capacity: 51.5 MW
(Circulating fluidized bed, wood pellets (FSC
certified), PKS (suppliers are required to
obtain third-party certification))
Operation started: July 2022

Other: Acquisition of biomass projects owned by

funds managed by the Equis Group. Together
with project BE-02, approximately 126,000
kW is accumulated towards Tokyo Gas's
target of 6 million kW of renewable energy
transaction volume in 2030.

Estimated environmental Approx. 140,000 t-CO/year (provisional)

benefits:
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Project BE-02: Ichihara Yawatafuto Biomass Power Plant (Ichihara, Chiba)

- The Ichihara Yawatafuto Biomass Power Plant is classified as a renewable energy
expansion project in the Tokyo Gas'’s framework.

- Specifically, DNV has confirmed that negative environmental factors were considered
and resulted no significant issues were found, wood pellets produced from properly
managed forests (suppliers are required FSC certification) are used as biomass fuel,
and that the life cycle CO, emitted from transportation of the biomass fuel, etc. is less
than that emitted from thermal power generation in Japan.

- Tokyo Gas defines the expansion of biomass power and other renewable energy
sources as a key initiative (transition eligibility project categories and eligibility
criteria) to achieve the "Tokyo Gas Roadmap for Transitioning to Carbon Neutrality"
and transition targets in its own Tokyo Gas Transition Finance Framework. In the
power generation sector, biomass power generation is a decarbonized power source
that has currently been put to practical use and is also consistent with the Transition
Roadmap for Power Sector, which calls for promoting a steady decarbonization.

- The annual CO; reduction is estimated to be approximately 130,000 t-CO,/year
(calculated by multiplying the planned annual power generation by the average CO»
emission factor (0.60 kg-CO./kWh) for thermal power generation in Japan minus the
life cycle CO; associated with biomass power generation).

Image-4 Project BE-02 Ichihara Yawatafuto Biomass Power Plant
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Table-6 Project BE-02 Outlines of Ichihara Yawatafuto Biomass Power Plant

Name of power plant Ichihara Yawatafuto Biomass Power Plant
(project name):

Location: Ichihara City, Chiba Prefecture

Capacity: 75.0 MW
(Circulating fluidized bed, wood pellets (FSC

certified))
Operation started: Scheduled to start operation in January 2024
(currently under construction)
Other: Acquisition of biomass projects owned by

funds managed by the Equis Group. Together
with project BE-01, approximately 126,000
kW is accumulated towards Tokyo Gas's
target of 6 million kW of renewable energy
transaction volume in 2030.
Estimated environmental Approx. 130,000 t-CO/year (provisional)
benefits:
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GBP/GBGLs-4. Reporting

Tokyo Gas Co., Ltd. Transition Bond (#2) Second Party Opinion ANNEX

DNV confirms that Tokyo Gas will report on the Transition Bond (#2) until the
proceeds are allocated, and disclose information on the status of the allocation, the
projects to which the proceeds have been allocated or the environmental benefits.
DNV also confirmed that environmental benefits will be reported until the completion
of the redemption or repayment of the Transition Bond.

DNV also confirmed that Tokyo Gas plans to disclose in a timely manner any
significant events, such as major changes in the allocation plan of proceeds.

The report will be disclosed on the issuer’'s website.

<Allocation status>

+ Allocated amount per project

+ Unallocated amount of proceeds

+ Amount of allocated proceeds as existing expenditure
<Environmental benefits>

+ Environmental benefits will be disclosed on the issuer’'s website to the extent
practicable, including an overview of each project and the impacts.

*Report the calculation results of environmental benefits based on planned
power generation.
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Use of Proceeds reporting:

Project-by-project O On a project portfolio basis
O Linkage to individual bond(s) O Other (please specify):
Information reported:
Allocated amounts O GB refinanced share of total investment
O Other (please specify):
Frequency:
Annual O Semi-annual

O Other (please specify):

Impact reporting (Environmental Impact):

Project-by-project O  On a project portfolio basis
0 Linkage to individual bond(s) O  Other (please specify):
Frequency:
Every year O Every six months

O  Other (please specify):

Information reported (expected or ex-post):
GHG Emissions / Savings O Energy savings

Other ESG indicators (please specify):
Equipment completion of installation,
size, year of operation, etc.

Means of Disclosure

0 Information published in financial report 00 Information published in sustainability report
(Integrated Report)
0 Information published in ad hoc documents Other (please specify): on Tokyo Gas web site

O Reporting reviewed (if yes, please specify which parts of the reporting are subject to external
review)
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VI. Assessment Conclusion

On the basis of the information provided by Tokyo Gas and the work undertaken, it is
DNV'’s opinion that the Tokyo Gas Transition Bond (#2) meets the criteria established in
the Protocol, and that it is aligned with the following stated definition or purpose of the
bonds that specify the use of proceeds within the CTFH/CTFBG and GBP/GBGLs:

“provide an investment opportunity with transparent sustainability credentials”

“enable capital-raising and investment for new and existing projects with
environmental benefits"

DNV Business Assurance Japan K.K.

November 24, 2022

Mark Robinson Naoki Maeda
Manager, Sustainability Services Managing Director
DNV Business Assurance, Australia DNV Business Assurance Japan K.K.
. ~
) — P2
Masato Kanedome Masahito Seiwa
Project Leader Assessor
DNV Business Assurance Japan K.K. DNV Business Assurance Japan K.K.
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About DNV

Driven by our purpose of safeguarding life, property and the environment, DNV enables organisations to advance the
safety and sustainability of their business. Combining leading technical and operational expertise, risk methodology and
in-depth industry knowledge, we empower our customers’ decisions and actions with trust and confidence. We
continuously invest in research and collaborative innovation to provide customers and society with operational and
technological foresight.

With our origins stretching back to 1864, our reach today is global. Operating in more than 100 countries, our 16,000
professionals are dedicated to helping customers make the world safer, smarter and greener.

Disclaimer

Responsibilities of the Management of the Issuer and the Second-Party Opinion Providers, DNV: The management of
Issuer has provided the information and data used by DNV during the delivery of this review. Our statement represents
an independent opinion and is intended to inform the Issuer management and other interested stakeholders in the Bond
as to whether the established criteria have been met, based on the information provided to us. In our work we have
relied on the information and the facts presented to us by the Issuer. DNV is not responsible for any aspect of the
nominated assets referred to in this opinion and cannot be held liable if estimates, findings, opinions, or conclusions are
incorrect. Thus, DNV shall not be held liable if any of the information or data provided by the Issuer’s management and
used as a basis for this assessment were not correct or complete.
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Schedule-1 Tokyo Gas Transition Bond (#2) Eligible Projects

Project Overview

R&D and demonstration jointly with SCREEN of
the core components "water electrolysis cell
stack" and "manufacturing equipment for water
electrolysis cell stack" towards building a water
electrolysis system that contributes to low-cost
green hydrogen production.

Development of a low-cost water electrolysis cell
stack

Location: Tsurumi Ward, Yokohama City,

Kanagawa Prefecture

Hydrogen MFR- . . .
production green hydrogen 01 *New allocation (look back) Capacity: Further expansion has3 been con5|dered_
production by . . ) after the already-developed 1m?/hr. (By 2023: aim
<Estimated environmental benefits> . . o
water ] ) to establish manufacturing technology within two
electrolysis) (Contribute to medium- to large-scale years)
demonstration and commercial expansion of
zero-emissions electricity and gas
decarbonization through the use of hydrogen)
Methanation demonstration testing with the aim
of acquiring a range of technologies and know-
how, from the procurement of electricity from
renewable energy sources to the production and
utilization of synthetic methane, grasping the Methanation demonstration testing
competence values and issues of water Location: Tsurumi Ward, Yokohama City,
g??::(')ol;rtr_‘e:t ER electrolysis and methanation equipment, and | Kanagawa Prefecture
_ innovativ - A .
Methanation : gaining insights on the efficiency of the system Capacity: Synthetic methane production: 12.5
methanation 02 as a whole. 3h
technology) m-/hr.

*New allocation (look back)

<Estimated environmental benefits>
(Contribute to medium- to large-scale
demonstration and commercial expansion
towards gas decarbonization through the
development of an entire methanation system)

Planned: Start operation of demonstration facilities
in March 2022 (currently in operation)
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Eligible Criteria (partly extracted from the

Project Overview

framework)
A joint project with the Danish company EWII
(Expenditure on renewable energy development projects in
on the Nordic countries.
development, Acquisition, through a Tokyo Gas subsidiary, of | Danish onshore wind power project
construction, a 50% stake in EWII's sub-subsidiary EWII Location: Denmark
3) operation and WE-01 Production, which devglops and operatgs Capacity: 54.5 MW, 10 sites & 22 units
renovation of renewable energy prOJe-cts, apd appro?<|mately (Project total: 0.85 - 3.6 MW scale/unit)
onshore wind 27 MW of EWII Production's interests in ) .
h . Planned: Start operation gradually since 2000
power plants onshore wind power. } :
o ) (currently in operation)
and acquisition *New allocation (look back)
of interests) <Estimated environmental benefits>
78,561 t-COy/year *Interests only
Expansion . )
i Renewable Fushiki Manyofuto Biomass Power Plant
renewable | energy Acquisition of two biomass projects (Fushiki Location: Takaoka City, Toyama Prefecture
energy sources ' Manyofuto Blgmass Power Plant and Ichihara Capacity: 51.5 MW
sources (Expenditure Yawatafuto Biomass Power Plant) owned by ) ) o
on BE-01 | funds managed by the Equis Group. FIT (Circulating fluidized bed, wood pellets (FSC
development projects certified), PKS (suppliers are required to obtain
construction ' B . third-party certification))
- ' Approximately 126,000 kW is accumulated Pl d: Start tion in July 2022 Uy |
operation and towards Tokyo Gas's target of 6 million kW of anned: Start operation in July (currently in
4) renovation of renewable energy transaction volume in 2030. operation)
blomassl . *New allocation (look back) Ichihara Yawatafuto Biomass Power Plant
g)(;g/er plants <Estimated environmental benefits> Location (planned): Ichihara City, Chiba Prefecture
acquisition of BE-01: Approx. 140,000 t-CO,/year Capacity: 75.0 MW
interests) BE-02| (provisional) (Circulating fluidized bed, wood pellets (FSC
BE-02: Approx. 130,000 t-CO,/year certified))
(provisional) Planned: Start operation in January 2024 (currently
under construction)
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Eligible Criteria (partly extracted from the . .
Project Overview

framework)

Other transition-eligible project categories: *No allocation for this time

Advanced utilization of natural gas (fuel conversion to city gas, introduction of high-efficiency equipment), power generation and CHP, area energy use, carbon-
neutral LNG, utilization of CCS technology, zero-emissions for own thermal power
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Executive Summary

Tokyo Gas Co., Ltd. (hereinafter, Tokyo Gas, including Tokyo Gas Group) was established in
October 1885 as Tokyo Gas Company. Currently, Tokyo Gas and its 200 subsidiaries and
affiliates are engaged in the gas businesses, electric power businesses, overseas businesses,
energy-related businesses and community development service (real estate) businesses.

Tokyo Gas has formulated "Compass 2030" as the Tokyo Gas Group's management vision in
2019. Based on "Compass 2030," Tokyo Gas will strengthen its efforts to lead the transition
to a decarbonized society, including the challenge of achieving net-zero CO, emissions, and
Tokyo Gas has formulated a medium-term management plan (FY2020-2022) in 2020 that
will lay the foundation for future growth and expansion in recognition of changes in the
market environment over the medium to long term. Tokyo Gas has also formulated a
medium-term management plan (2020-2022).

In promoting these efforts, Tokyo Gas issued the Tokyo Gas Green Bond in 2020, and then
in November 2021, set forth the transition efforts “Compass Action” as a roadmap for the
transition to carbon neutrality. These efforts are also consistent with the technology
roadmap for the gas sector developed by the Japan Gas Association and the Ministry of
Economy, Trade and Industry (METI) in January 2022 with the aim of promoting transition
finance.

Tokyo Gas raised investment capital as transition finance to contribute to the transition
strategy to lead the efforts for the transition to a decarbonized society, and also engaged in
dialogue with investors and a wide range of marked participants. Tokyo Gas has established
the Tokyo Gas Transition Finance Framework (hereinafter, "Framework") in order to carry
out funds for in a manner that conform to the internationally recognized frameworks.

DNV Business Assurance Japan K.K. (hereinafter, "DNV"), as an external reviewer,

evaluated the eligibility of the framework (issued in February 2022) and the Tokyo Gas
Transition Bond (issued in March 2022). This time, DNV updated the eligibility assessment of
the framework along with the revision for the year 2022 of the Green Bond Guidelines
(Ministry of the Environment) and Green Loan Guidelines (Ministry of the Environment).
Specifically, DNV provided the eligibility evaluation for frameworks against the following
handbook, principle and guidelines which are widely recognized:

- Climate Transition Finance Handbook (International Capital Market Association,
2020, hereinafter CTFH)

- Basic Guidelines on Climate Transition Finance (Financial Services Agency, Ministry of
Economy, Trade and Industry, Ministry of the Environment, 2021 hereinafter, CTFBG)

- Green Bond Principles (International Capital Market Association, 2021 hereinafter GBP)

- Green Bond Guidelines (Ministry of the Environment, 2022, hereinafter GBGLS)
*updated

- Green Loan Principles (Loan Market Association (LMA) and others, 2021 hereinafter
GLP)
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- Green Loan Guidelines (Ministry of the Environment, 2022, hereinafter GLGLSs)
*updated

The following is a summary of the assessment results for each common element indicated in
the above framework. Followings (CTF-1 ~ CTF-4) are findings and opinions of DNV against
the four common elements of the CTFH and CTFBG (disclosure elements); Followings
(GBP/GLP-1 ~ GBP/GLP-4) are findings and opinions of DNV against the four common
elements of GBP/GBGLs and GLP/GLGLs as a transition finance with Use of Proceeds.

<CTF eligibility assessment results>

CTF-1. fundraiser’s Climate Transition Strategy and Governance:

The transition strategy of the fundraiser Tokyo Gas sets net-zero CO; emissions by
2050 as a long-term goal consistent with the goals of the Paris Agreement in its
management vision “Compass 2030”, and in line with the pathway of the Japan Gas
Association's Action Plan for the challenge for 2050 gas carbon neutral and the Ministry
of Economy, Trade and Industry's Technology Roadmap for the Gas Sector. In
addition, Tokyo Gas's transition strategy will contribute to the realization of supply-side
and demand-side carbon neutrality as a key initiative presented in various plans and
strategies for decarbonization in Japan. In terms of governance and disclosure related
to implementation of the finance, an internal structure and information disclosure
process based on TCFD™! have been established. These are disclosed within the
framework and other documents, and meet the disclosure elements of CTF-1. *1: Task

Force on Climate-related Financial Disclosures

CTF-2. Business model environmental materiality :

Tokyo Gas cites “climate change” under the theme of “leading net-zero CO, emissions
as leading company dealing with natural gas”, and the environmental materiality of
Tokyo Gas’s business model is closely related to its efforts to contribute to the
transformation of energy supply, including its core business of gas supply. The
identification of materiality is based on analysis and evaluation methods that take into
account the positive and negative aspects of their business, using GRI'}, ISO 26000,
TCFD, etc. As part of Tokyo Gas’s efforts to address environmental materiality, Tokyo
Gas has included activities that not only reduce emissions from their own business
activities, but also contribute to the reduction of SCOPE3 and other companies.
Furthermore, the contribution to the SDGs (see below) is also taken into account. These
are disclosed within the framework and other documents, and meet the disclosure
elements of CTF-2. *1: Global Reporting Initiative (an international standard providing ESG-related reporting,

management and analysis tools)
CTF-3. Climate transition strategy to be ‘science-based’ including targets and
pathways :

Tokyo Gas's Transition Strategy is defined by science-based targets and pathways.
Specifically, it is consistent with the technology roadmap in the gas sector of the Japan
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Gas Association and the Ministry of Economy, Trade and Industry described in CTF-1,
and in addition to reducing CO, emissions from the company’s own activities, long-term
and short-to-medium-term goals that take into account SCOPE3 and contribution to
reduction are indexed and quantified, and the process of achieving these goals is
clarified. These are disclosed within the framework and this second party opinion and
meet the disclosure elements of CTF-3.

CTF-4. Implementation transparency :

Tokyo Gas has outlined its basic investment plan for the implementation of its transition
strategy, as well as the outcomes and impacts of the implementation. Specifically, under
the “Compass Action”, Tokyo Gas plans to invest approximately 2 trillion yen in growth
areas, including decarbonization, by 2030, and it includes projects to be implemented
through transition finance. For future overall and individual investment plans, it was
confirmed that the investment required to implement the transition strategy is planned
to be implemented based on the internal management system and process in
consideration of CTF-1 to CTF-3. These are disclosed in the framework, other
documents and this second party opinion, and meet the disclosure elements of CTF-4.

<GBP/GLP eligibility assessment results>

GBP/GLP-1. Use of Proceeds:

Tokyo Gas defines the eligibility criteria for the use of proceeds as transition projects,
which contribute directly or indirectly to the realization of transition strategies and goals.
Specifically, transition projects are indicated by the eligible project categories of @ to @,
which are classified into the following initiatives 1) to 2) below, and the proceeds will be
allocated to finance or refinance for one or more these R&D, business development,
construction, operation, refurbishment, and other related expenditures. DNV has
confirmed that these transition projects are consistent with the elements of CTF-1 to 4.
The transition projects have been evaluated by Tokyo Gas as having a clear
environmental benefit on the transition strategy and are expected to contribute directly
and indirectly to the SDGs. These processes are in line with GBP-1.

The following is an overview of the three projects for which the proceeds by the
transition bond are planned to be used.

Table Tokyo Gas Transition Finance Eligible Project Category

Low and decarbonization
initiatives”

Eligible project categories

®Advanced use of natural gas

1) Low carbonization (Fuel conversion to natural gas, high-efficiency gas appliances, area energy
with natural gas use, strengthening resilience)

@ Introduction of carbon-neutral LNG and use of CCUS technology

(®Decarbonization of gaseous energy

@ Expansion of renewable energy sources and achieving zero emission of gas-

fired power

Decarbonization of

2 -
) gas and electricity
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*In addition to 1) and 2), Tokyo Gas is committed to “reducing its own CO, emissions”, and is introducing
ultra high-efficiency fuel cells, solar power generation, CCUs and carbon-neutral LNG into its facilities, as
well as converting its company-owned vehicles to HEVs, FCVs and EVs.

GBP/GLP-2. Process for Project Evaluation and Selection:

Tokyo Gas will confirm that the transition project meets the GBP-1 eligibility project
categories and does not conflict with the exclusion criteria set out in the framework in
advance. Specifically, the accounting department and the business unit responsible for
the project will comprehensively evaluate and select the project, and the final decision
will be made by the accounting officer. These processes are in line with implement GBP-
2.

GBP/GLP-3. Management of Proceeds:

The proceeds are managed by the accounting department using an internal system to
manage the allocation of proceeds to each project on a quarterly basis. Even if the
proceeds are allocated through an affiliate or subsidiary, there is a system in place to
track the fact that the proceeds have been allocated. The proceeds are managed in cash
or cash equivalents in an amount equal to the unallocated proceeds until the full amount
of the proceeds has been allocated.

GBP/GLP-4. Reporting:
Until the full amount of the proceeds is allocated, Tokyo Gas will disclose the status of
the allocation (allocated/unallocated amount, new/refinancing) on the Tokyo Gas
website. In addition, the outline of the projects and their environmental benefits will be
disclosed on the Tokyo Gas website to the extent practicable (in the case of projects
under construction, the progress and expected environmental benefits will be included).
Furthermore, any changes in transition strategy or pathways, or significant changes in
allocation plans or results will be reported in a timely manner or in reporting.

Based on an assessment of the framework and other relevant documents and information
provided by Tokyo Gas, DNV has confirmed that the framework meets the criteria required by
the relevant framework and eligibility as transition finance.
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Disclaimer

Our assessment relies on the premise that the data and information provided by Issuer to us as part of our review procedures have been provided in good faith.
Because of the selected nature (sampling) and other inherent limitation of both procedures and systems of internal control, there remains the unavoidable risk that
errors or irregularities, possibly significant, may not have been detected. Limited depth of evidence gathering including inquiry and analytical procedures and limited
sampling at lower levels in the organization were applied as per scope of work. DNV expressly disclaims any liability or co-responsibility for any decision a person or an
entity may make based on this Statement.

Statement of Competence and Independence

DNV applies its own management standards and compliance policies for quality control, in accordance with ISO/IEC 17021:2011 - Conformity Assessment Requirements
for bodies providing audit and certification of management systems, and accordingly maintains a comprehensive system of quality control, including documented
policies and procedures regarding compliance with ethical requirements, professional standards and applicable legal and regulatory requirements. We have complied
with the DNV Code of Conduct1 during the assessment and maintain independence where required by relevant ethical requirements. This engagement work was carried
out by an independent team of sustainability assurance professionals. DNV was not involved in the preparation of statements or data included in the Framework except
for this Statement. DNV maintains complete impartiality toward stakeholders interviewed during the assessment process.

1 DNV Code of Conduct is available from DNV website (www.DNV.com)
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i. About the Fundraiser
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Tokyo Gas Co., Ltd. (hereinafter, Tokyo Gas, including Tokyo Gas Group) was
established in October 1885 as Tokyo Gas Company. Tokyo Gas is developing the
following five businesses™ with 200 subsidiaries and affiliates including Tokyo Gas.

*1: Compiled by DNV based on the Tokyo Gas website

Gas business : Supply of city gas for domestic, commercial, industrial
and power generation. And procurement and sales of
LNG, which is the raw material for city gas.

Electricity business : Conducts from fuel procurement to power generation
and sales. Ownership, wholesale, large-lot and
small-lot sales of various power plants including
renewable energy sources as a new electric power
company.

Overseas Business : Business development focusing on overseas resource
development, renewable energy business, and LNG
infrastructure business to realize the goals set forth
in the management vision "Compass 2030".

Energy-related business : Providing solutions such as LNG terminals, pipelines,
district heating and cooling, and energy services by
leveraging Tokyo Gas'’s technological expertise and
know-how in the LNG value chain

Community development services: Real estate (office and residential) rental
business, mainly in cities. Through joint projects with
business partners, Tokyo Gas is actively involved in

community-based energy proposals and urban
development.
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Fundraiser's Initiatives for ESG/SDGs

The Tokyo Gas'’s approach to promoting sustainability is “to contributes to the
achievement of a sustainable society by creating social and financial value from the
solution of social issues through its business activities, and by engaging in enduring
corporate management”. Based on this concept, Tokyo Gas aims to contribute to the
achievement of the Sustainable Development Goals (SDGs) set by the United Nations
by addressing materiality (key sustainability issues) through its business activities.

Of these, the sustainability issue (materiality) primarily relevant to Transition Finance
is "Leading net-zero CO, emissions as leading company dealing with natural gas".

Table-1 Relationship between materiality (key sustainability issues) and SDGs

Sustainability issues

o Contributing to the SDGs through the efforts
(Materiality)

Climate change

Leadership in the
effort to achieve Access to energy
Net-Zero CO: as a
leading company in Safety and disaster
natural gas preparedness

Creation of customer
value

Resource efficiency and
recycling society

Establishment of
relationships with
Sound relations communities

with society

Diversity

Satisfaction through
work and labor

productivity
Supply chain
. management
Actions as a
responsible Information security
company

Governance and
compliance
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iii. Fundraiser's Environmental Initiatives

Tokyo Gas formulated its management vision, "Compass 2030" in November 2019,
and announced "Compass Action" in November 2021 as a concrete pathway to
realize Compass 2030. “Compass 2030” and the “Compass Action” provide an
overall picture of the initiatives and measures to achieve a balance between the
environment and business management. In this document, Tokyo Gas presents a
roadmap for the transitioning to carbon neutrality (Figure-1).

The roadmap for transitioning to carbon neutrality calls for an accelerated transition
period ending in 2030, with global business activities contributing 17 million tons of
CO, emission reduction by 2030, and a period of carbon neutrality ending in 2050,
with the challenge of achieving net zero CO> emissions by 2050.

Tokyo Gas's roadmap for transitioning to carbon neutrality includes not only its own
CO2 emissions from its business activities (SCOPE 1 and 2), but also the CO;
emission reduction of society as a whole through approaches to both raw material
procurement and the CO; emission reduction contributions of its customers (SCOPE
3) (Figure-2).

In addition, Tokyo Gas clearly states in its "Compass Action" that it will "lead the
way in responsible transitions" and is actively addressing "climate change" as a
sustainability issue (materiality) by participating in various external initiatives as
shown in Table-2.

TOKYO GAS GROUP "ROADMAP FOR TRANSITIONING TO CARBON NEUTRALITY".
(EXTRACT FROM COMPASS ACTION)
1. | Use natural gas as low-carbon

solution 1., 2.: Contribute to CO; reduction at customers

2. | Decarbonize gas & electricity

3. Reduce in-house CO, emissions 3.: Net zero in-house emissions
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Roadmap for transitioning to carbon neutrality

®  We will achieva a carbon reduction contribution of 17 million tons by 2030 across all our business activities worldwide
“Compans H5T origne tagel wis 10 sillien koo in Jagan only.
& We will lead the transition to carbon neutrality by developing strengths in gaslelectricity decarbonization technologies

and expanding the deployment at customer sites

Accelerals tramsithon 1 H'I'Bﬂl:} toward carbon neutrality

et of tha pobariil aid 5ok of LN Ghislorul gas.
(Faigesied s wol idiity sbassriing from incicesd i of soki & ol fusd
amilching sk o gail

Use natural gas
as low-carbon
solution

=

Switch from coal, all, etc. to natural gas as fuel, introduce cogeneration systems, develop smart cities, strengthen
resilianca in a and global markets

n o

| Develop & expand CCU™ Expand commercial use of CCUS

Carbon-neutral methane: Transition to large-scale & high-efficlency methanation and commercial use
Implament medium-large-scale Expand
. Launcnsmos cseplotproecs > Bt pject
= Hydrogen: Establish practical, affordable hydrogen production technologies

) Put low-cost hydregen production technologles
[ Develop technologies for low-cost hydrogen production > e

Expand renewable power sources

& Develop kow-cost technologies for constrecting floating
g dﬁhmnd puf:'ru "
]

Achieve zero emlssh In @ur thermal power generation

[ Explore use of hydrogen & ammaonia (including procurarment) Deploy at timing of replacement

Reduce in-houss Achieve net-zero CO, in ity gas production e
CO, emissions Achieve net-zero CO, in our buildings, etc ;  Metzeroin-house
Iepiarmart afcur faciilee L igh-aficenty sl sk, i rwer gereraden s conmrion, 0L, OHL e emissions

Contribute to CO, reduction at customers

Switch company vehicles to HEV, FCV & EV™ R et
;h dmﬁr:t _muﬁﬂ.ﬂ' uﬁ“‘i‘-‘ b T frin poibural gk amplofalion Ik cofiulion i offiel mith crbon Swedilts neceved on kil corsarelion projects, ale.

Figure 1: Tokyo Gas Group Compass Action "Roadmap for Transitioning to Carbon Neutrality

Tokyo Gas Group-wide greenhouse gas emissions (FY2020) 38 43
(SOOPE 3 ol rellocts only key calegorios) . milllion t-C0z

lﬁpo%uremem( " ’ Business Activities (“ > Customer Sites (".
| SCOPE3 | P SCOPE f1and 2 | | SCOPE 3

GRo==11

[] milion 1-CO

| Proouremant of LNG

L aActions ]

CW : amitted L] ..lnmnrm _ILH?. nals,
churing : and district heating and cooling services, and business
tranapon by sea i offices

# Iniraduction of higher effic LNG @ Promotion of afficiency natural gas fired power
vessals enoy | Nm%whh power

-Wd’muﬂmﬁmdm

Moo 1: The folal for FY2000 s the sum ol he ges saes valume mullipled by emission inlensity, plus smissions rom power planis in which he Group
heds @ stk fochuding consolidaled subsidearos) and from power planis rom which he Group purchases all slecindly generaled. The GOs
armissions rosdling Iroem tho use of dly ges sold was 24 42 millon 1 00s,

SCOPE 1: Businoss's own dimct omissions of groonhiousn gases,

SOOPE 2: Incheocl ormission:s from consurmglion of alecircily, heal, and steam sipplod by ofhors,

SCOPE 3 Indiroct armissions ofhar han covered in SCOPE 2 jemissions by ofher paries invobod with business’s aciivilies).

Figure-2 Greenhouse gas emissions in Tokyo Gas LNG value chain (FY2020)
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Table-2 Tokyo Gas'’s Participation in External Initiatives and Efforts

External Initiatives

Tokyo Gas's Efforts

UN Global Compact

WE SUPPORT

L Co,
K
k3

Z]
[TV
7

=N

SBALC
25
o T

Uy,
>

Va
s

In March 2016, Tokyo Gas announced its support for the United
Nations Global Compact to promote sustainability from a global
perspective as a good member of the international community.

Sustainable
Development Goals

(SDGs)

SUSTAINABLE
DEVELOPMENT

&ALS
s

(See Table-1) Based on the concept of promoting sustainability,
which is "to contributes to the achievement of a sustainable
society by creating social and financial value from the solution of
social issues through its business activities, and by engaging in
enduring corporate management", Tokyo Gas aims to make a
broad contribution to the achievement of the SDGs through its
business activities.

Task Force on Climate-
related Financial
Disclosures (TCFD)

TASK FORCE o
CUMATE-RELATED
FINANCIAL
DISCLOSURES

Tokyo Gas has decided to support the TCFD recommendations
in May 2019. Tokyo Gas discloses information in line with TCFD
recommendations from FY2020 and plans to continue to disclose
appropriate information on the impact of climate change on the
Tokyo Gas Group's business activities and efforts to address it.

Challenge Zero

Challenge Zero

Tokyo Gas has decided to support “Challenge Zero (Challenge
Net-Zero Carbon Innovation)”, which is a new initiative of
Nippon Keidanren (Japan Business Federation) that strongly
promotes and encourages the innovation actions that companies
and organizations are taking on, both domestically and
internationally, with the aim of realizing a "decarbonized
society," which is the long-term goal of the Paris Agreement,
the international framework for combating climate change. Also,
Tokyo Gas has announced the its specific innovation initiatives
(listed in the "Companies Taking on the Zero-Emission
Challenge” by the Ministry of Economy, Trade and Industry).

iv. About the Transition Finance Framework
In advancing the environmental initiatives "Leading the Transition to 'CO; Net Zero' which
set forth in “Compass 2030”, Tokyo Gas issued transition finance for transition activities to
realize the Carbon Neutral Challenge 2050 set forth by the Japan Gas Association (JGA)
and the sector-specific technology roadmap ™ set forth by the Ministry of Economy, Trade
and Industry (METI). Also, Tokyo Gas engaged in dialogue with investors and a wide range
of marked participants and has established the Tokyo Gas Transition Finance Framework
(hereinafter, "Framework") in order to carry out funds for in @ manner that conform to the
internationally recognized frameworks.
The criteria which this framework specifically referred to is described in (3) of Section II

below.

*1: Japan Gas Association: Carbon Neutral Challenge 2050 on 24™ November 2020

*2: Ministry of Economy, Trade and Industry (METI): Technology roadmap for the gas sector on

"Transition Finance" on February 2022.
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Figure-3 shows the scenarios for gas
carbon neutrality set out in the "Carbon
Neutral Challenge 2050" developed by
the Japan Gas Association in November
2020. The Japan Gas Association's
scenario (Figure-3) and Tokyo Gas's
roadmap (Figure-1) are well aligned,

and it is designed to reduce emissions
throughout the gas supply chain,
including demand-side, supply-side,
CCUS and overseas contributions. Figure-
4.2 shows the Ministry of Economy, Trade
and Industry (METI) technology roadmap
by sector.

One of the main contributions of the gas
sector to the reduction of CO; emissions in
society as a whole is the conversion of
coal, heavy oil and petroleum fuels to

BERRAR

Fundraiser’s Transition Strategy for Decarbonization

(1) Strategies by sector (industry) at the international/national/regional level

BRI R
OBELIEXAAR YT b ERHZ DREH A (FEERIERYEH)

Bl ARD S DIRRIERIR. O— Y TRU— Va3V PIRRIEINEOERIEK. I ORI LF.
READEIHHCLSWELIERANRAY TH- KRAZDBEFIRZED D,

PR

OH BB DBIRFE (BHERIEY#83)
BERFRA R DRBUCEAF A IR =237 PKFFIAE.
BHERIDA / N=aVIS &Y AREHDBERFLEED D,

OCCUSPBARRMSDRY 1%
CCUSICRI T 3 1iiBIFE S Z OB Y. BN CRR U EHNBAREE LTI = 7UVTHD
BARBIEIC LB HRDCOHMFADER. H—R>=2—bSILINGOERFICERBD.

EDx5
ARAOA—RY=2—b3IiE
0

|RE 20504

Figure-3 Scenarios for achieving gas carbon neutral
(Japan Gas Association)

@ Shift to natural gas and advanced use of natural gas
(demand side)
- Conversion from coal and oil to natural gas
- Introducing cogeneration, fuel cell
- Introducing high efficient equipment

@ Decarbonization of Gas (supply side)
- Synthetic Methane and hydrogen utlilization
- Decarbonization of Gas by innovation by supplier

® CCUS and global avoided emission
- R&D and installation of CCUS.
- Expand innovative gas technology and engineering to

global, use of carbon neutral LNG

natural gas, which is widely recogzised as a typical transition project. The METI’s gas
sector roadmap shows that, as society as a whole progresses with fuel switching, gas
demand-side (consumption and sales) will increase, and supply-side (gas utility) CO;
emissions will increase (Scope 3 increase) in the short to medium term (Figure-4.1).

In other words, while Tokyo Gas is working to reduce CO, emissions in its gas business
through the introduction of high-efficiency gas appliances and other measures, Tokyo
Gas's Scope 3 CO, emissions are expected to increase temporarily due to the relatively
high volume of natural gas supplied for fuel conversion. Tokyo Gas is committed to
reducing CO, emissions for society as a whole through the supply of gas for fuel
conversion, etc. (contributing to the reduction of CO; emissions), and the voluntary
reduction of CO; emissions through the introduction of high-efficiency gas appliances
and other measures (introduction of technologies | |

and equipment that will contribute to the

reduction of the supply of low-carbon gas in the

future) will also contribute to the reduction of

Scope 3 emission reductions. It is considered to

be strategies and initiatives that are closely
related to the initiatives of METI and the Japan
Gas Association.

Image of Fuel conversion to natural gas

HEEAROCO2HHEE
* = CO, emission reduction

(Demand side)
BEY RO
CO28EHERD
HliR

55
Co, BEH_ 4.
3 emISSioZlg‘g),g%Z}Jﬁ,jj =
emarE

CO, emission
from the whole society

and sjg,
e
ide i V
mission from SU%E&% ! CO, emission increment
€02 R4 ROCO2Y a1 ko(Supply side)
3 At

CO2HktHE
8m

Sic]

Fig-4.1 METI Transition Finance Technical Roadmap (Gas sector) Demand/Supply side
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3. Carobon neutral technology pathway | @-1 Technical roadmap (Town Gas amd LP Gas)

Direction for decarbonization

(Further promotion through
2020 2025 2030 2040 2050 > collaboration with other fields)

Conversion of town gas raw materials from natural gas to
synthetic methane
Energy conservation in town gas production process, maintenance of natural gas supply network, fuel
conversion: Energy saving by cold heat utilization facilities, etc. / LNG terminal / pipeline extension and maintenance / fuel
supply base for LMG carriers / installation of facilities necessary for demand-side fuel conversion, etc.,

= Initiatives to promote highly
efficient use of gas for town
gas users, build a
decentralized energy system,
and strengthen LNG and

I Advanced use of natural gas: energy measurement/high efficiency burners, etc. ’ town gas supply and use

infrastructure that

contributes to fuel
Distributed energy systems: Co-generaticon, fuel cells, smart energy networks (comprehensive use of heat), etc. COnversion.
= Converting the raw material

of town gas to synthetic
methane will reduce CO2
emissions to zero, and the
development of its

Methanation(Innovativ transportation infrastructure

technology) and the expansion of its use

e _ ] will help to decarbonize the
Establishing & domestic and global gas supply chain future.

Conversion of LP gas raw materals from fossil fuels to synthetic
LP gas

- Efforts to save energy in the
LP gas supply chain, its fuel
conversion, and the
production of decarbonized
gas, green LP gas.

Accelerate energy efficiency and Fuel conversion

Efficient distribution

Green
LP Gas

3. Carobon neutral technology path | @-1 Technical roadmap (Shared technology)

Synthetic LP gas

Direction for decarbonization

(Further promotion through
2020 2025 2030 2040 2050 > collaboration with other fields)

= Production and direct use of
hydrogen, a decarbonized
gas, utilization of biogas and
ammonia to decarbonize the

gas.

Decarbonization through
CO2 separation & capture
and CCUS from plants and
other town gas-using
equipment, and practical
application of DAC.

Fig-4.2" METI Transition Finance Technical Roadmap (Gas sector)

Town Gas, LP Gas(above) and Shared Technology(below)
*: Fig-4.2 is a provisional translation by DNV based on the Japanese version
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(2) Fundraiser's transition strategies

Tokyo Gas has positioned its efforts to achieve its short-, medium- and long-term
targets as transition strategy by embodying the transition initiatives outlined above
by the Japan Gas Association and the Ministry of Economy, Trade and Industry, as
well as the efforts to achieve Net-Zero CO, emissions by 2050 outlined in its
management vision "Compass 2030" and "Compass Action".

These targets will contribute to (and support) the implementation of supply-side
and demand-side carbon neutrality as a key initiative outlined in Japan's various
decarbonization plans and strategies.

Table-3 shows the Tokyo Gas's transition targets. In addition, Table-4 shows the
low and decarbonization initiatives towards Net-Zero CO; emissions, and Figure-5
shows the roadmap for the transitioning to carbon neutrality, including an overview
of the transition strategy, specific initiatives and timelines.

Although the Transition Strategy of the Japan Gas Association and the Ministry of
Economy, Trade and Industry does not set clear interim targets (base year, specific
quantified reduction targets, etc.), Tokyo Gas has set the short-, mid- and long-
term targets required by the Transition Strategy from the perspective of its own
activities and contribution to society, together with specific management strategies
and business plans.

TABLE-3 TOKYO GAS TRANSITION TARGETS

MEDIUM-TERM

TARGETS Contribution to CO; reduction by 2030: A 17 million tonnes

LONG-TERM

TARGETS Challenge to achieve Net-Zero CO; towards 2050

Reference: Short-term target: Achieve Net-Zero CO; and contribute to CO; reduction of A6.5 million tonnes in
2020-2022 (for domestic emissions) *
* Compared to 2013. Includes in-house emissions (Scope 1 and 2), Scope 3 and reductions at
customers.
Of the A 17 million tonnes (target for the global business as a whole), Net-Zero CO, emissions
from city gas production, company-owned buildings, and company vehicles in Scope 1 and 2
(approx. 300,000 tons in FY2020); the decrease in Scope 3 emissions is A750,000 tonnes.
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Table-4 Low and decarbonization efforts towards Net Zero CO; of Tokyo Gas

Low and Project category

decarbonization initiatives

Advanced use of natural gas

! bonizati ith D (Fuel conversion to natural gas, high-efficiency gas appliances,
ow carbonization wi

1 . -
) natural gas area energy use, strengthening resilience)

® Introduction of carbon-neutral LNG and use of CCUS technology

o Development of technology for decarbonization of gaseous energy

2) Decarbonization of gas Expansion of renewable energy sources and achieving zero emission of

and electricity @ gas-fired power

We are introducing ultra high-efficiency fuel cells, photovoltaics, CCUs and
3) Reduce in-house CO> carbon-neutral LNG in our own facilities, and are converting our company

émissions vehicles to HEVs, FCVs and EVs.

Roadmap for transitioning to carbon neutrality

® We will achieve a carbon reduction contribution of 17 million tons by 2030° across all our business activities worldwide
“Compuin 205 oginal gt wis 10 Sillen i in Jagen only.
®  We will lead the transition to carbon neutrality by developing strengths in gasielectricity decarbonization technologies
and aexpanding the deployment at customer sites

2030 2040 2050
Accelerate transithon tion contribution: 17 million Advance toward carbon neutrality
oot of i polarsial and sl of LNGhalural gas Dulrpmainil of discarborize arasgy in Fluss for ac ey decastonisd sy
[Rosigasd s wel bty sibassirang from i dneed e of solie & o rafesdshs; fuel [T e—— iy, clfsboes mind Comsandil stele Sehhelon, e
smiiching e ks [::'up-.m: e ol rurvarmathn

Use natural gas
as low-carbon

Switch from coal, oil, etc. to natural gas as fuel, introduce cogeneration systems, develop smart cities, strengthen
resilience in Japa  and global markets

luti Expand doployment of
Ll Increase provision of carbon-neutral LNG (CNL)™ / Expand use for balancing renewable power carban: netral 7

[ oesmeopmicor NI TR, D

Carbon-neutral methane: Transition to large-scale & high-efficiency methanation and commercial use

Launch small-scale plot projects ““‘““‘;{Et?;}";ﬁimm” b

Hydrogen: Establish practical, affordable hydrogen production technologles
[ Put low-cost hydrogen production technologles
Develop technologees for low-cost hydrogen production > o

Expand ble power

Develop w-cost technologles for constructing floating
offshore wind power

Contribute to €O, reduction at customers

Electricity

Achieve zero emlsslons in sur thermal power generation

[ Exkors st ytogen 8 mons tutng procursment

Met-zero in-house
Irpierren s iaciiie: Ui Figh-alicany e cell, sk Eoser perersion ja coreusion, COU CHL, e 1 emissions

clmnation

“1: Arypa of LNG thal & Seermed certon reutisl & = ] from ratussl g explonation o combestion e offse sith crbon cedits ecsvwd on oncl consareation peojects, sic.
2 Carbon caphse & iiraton "3 Hybrid akctvic vehochs, bl ol vtbcin & whiciic wheis

Figure-5 (Figure-1 reprinted) Tokyo Gas Group Compass Action
"Roadmap for Transitioning to Carbon Neutrality
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(3) Governance of the fundraiser (sustainability promotion system)

Figure-6 and Figure-7 show Tokyo Gas's sustainability promotion system and its
approach to sustainability promotion.

Board of Directors

Tokyo Gas recognizes that the implementation of Representative Corporate Execuive Officer,
the Transition Strategy is one of the ways to President and GEO
promote sustainability, and as an important
management issue, it is deliberated and decided
by a committee that supports the rational
decision-making of the executive officers, and the Tokyo Gas business departments
implementation of business. These bodies are
responsible for dealing with the environmental
and social issues associated with the
implementation of the transition strategy,

and for monitoring, evaluating and managing transition initiatives. In addition, the
Sustainability Committee, chaired by the President, has been established as a meeting
body for the promotion of sustainability, and is promoting efforts to address
sustainability issues (materiality) including climate change.

Sustainability
Committee
Chair President

Subsidiaries
(as of June 29, 2021)

Figure-6 Tokyo Gas Sustainability Promotion Structure

A{#Imnmm uf a sust.mnabln s-umuty

e

” : ,
Profit making - Financial value E — —
|l Boomm Lo
4 %2 Vauo croation - i s geaman,
g: o Bl.mrm.s'a:' ;g Miszsons of sach s deparmen!
B

Figure-7 Tokyo Gas's approach to sustainability promotion

Issuer Name: Tokyo Gas Co., Ltd.
Framework Name: Tokyo Gas Transition Finance Framework
Review provider’s Name: DNV Business Assurance Japan K.K.

Date of report: 24 November 2022
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II. Scope and Objectives

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

DNV has been commissioned by Tokyo Gas to provide a pre-issuance assessment on Tokyo
Gas'’s Transition Finance Framework and the Transition Bonds. Our objective has been to
implement an assessment on whether the Tokyo Gas’s Transition Bonds meet the criteria
established on CTFH-CTFBG, GBP-GBGLs and GLP-GLGLs to provide a second party opinion
on the eligibility of the Tokyo Gas’s Transition Finance Framework and the Transition Bond
to be implemented.

DNV, as an independent external reviewer, has identified no real or perceived conflict of
interest associated with the delivery of this second-party opinion for Tokyo Gas.

In this report, no assurance is provided regarding the financial performance of the finance,
the value of any investments in the finance, or the long-term environmental benefits of the
transaction.

(1)Scope of review"

The review assessed the following elements and confirmed their alignment with the gist of GBP/GLP:

X. Use of Proceeds X. Process for Project Evaluation and Selection
X. Management of Proceeds X. Reporting
*The scope of review is to be applied as a part of the evaluation of the transition finance with use of proceeds

*The four disclosure elements of CTFH and CTFBG are included in the scope of review

(2)Role(s) of review provider

Consultancy (incl. 2" opinion) | Certification
O Verification O Rating

O Other (please specify):

(3)Standards/guidelines to be applied

No. Standards/guidelines Scheme owner
1 Climate Transition Finance Handbook International Capital Market Association
' (CTFH)™ (ICMA), 2020
Financial Services Agency, Ministry of
2. Basic Guidelines on Climate Transition Finance (CTFBG) ! Economy, Trade and Industry, Ministry
of the Environment, 2021
o * International Capital Market Association
2
3. Green Bond Principles (GBP) (ICMA), 2021
4, Green Bond Guidelines (GBGLs) *? Ministry of the Environment, 2022
o X Loan Market Association (LMA) and
2
5. Green Loan Principles (GLP) others, 2021
6. Green Loan Guidelines (GLGLs) *2 Ministry of the Environment, 2022
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*1 Climate transition: The concept of climate transition focuses principally on the credibility of an issuer’s
climate change-related commitments and practices. (Quoted from CTFH and CTFBG)

*2 It confirms compliance with the four core elements (use of proceeds, process for project evaluation and
selection, management of proceeds, and reporting) that must be met when implementing as a bond/loan
that meets the four elements of transition and has a specific use of proceeds (quoted from CTFBG).

II. Responsibilities of Tokyo Gas and DNV

Tokyo Gas has provided the information and data used by DNV during the delivery of this
review. DNV’s second party opinion represents an independent opinion and is intended to
inform Tokyo Gas and other interested stakeholders in the Tokyo Gas’s Transition Finance as to
whether the established criteria have been met, based on the information provided to us. In our
work we have relied on the information and the facts presented to us by Tokyo Gas. DNV is not
responsible for any aspect of the nominated projects and assets referred to in this opinion and
cannot be held liable if estimates, findings, opinions, or conclusions are incorrect. Thus, DNV
shall not be held liable if any of the information or data provided by Tokyo Gas’s management
and used as a basis for this assessment were not correct or complete.

IV. Basis of DNV’s Opinion

To provide as much flexibility for the fundraiser, Tokyo Gas as possible, we have adapted our
Tokyo Gas Transition Finance assessment methodologies, which incorporates the requirements
of the CTFH, CTFBG, GBP, GBGLs, GLP and GLGLs, to create a Tokyo Gas Transition Finance
Eligibility Assessment Protocol (hereinafter, “Protocol”). Please refer to Schedule-2. The Protocol
is applicable to Tokyo Gas Transition Finance under the CTFH, CTFBG, GBP, GBGLs, GLP and
GLGLs.

DNV, as an independent external reviewer, provides second party opinion according to the
protocol.

Our Protocol includes a set of suitable criteria that can be used to underpin DNV’s opinion.
The overarching principle behind the Climate Transition Finance of Bond and Loan with a specific
use of proceeds as the basis for the opinion are as follows:

“provide an investment opportunity with transparent sustainability credentials”

“enable capital-raising and investment for new and existing projects with environmental
benefits"

As per our Protocol, the criteria against which the Tokyo Gas Transition Finance has been
reviewed are grouped into common elements bellow, represented by CTFH, CTFBG, GBP,
GBGLs, GLP and GLGLs.
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(1) Four elements of CTFH/CTFBG (disclosure elements)

« Principle One: Fundraiser’s climate transition strategy and governance
The financing purpose should be for enabling a fundraiser’s climate change
strategy.
« Principle Two: Business model environmental materiality
The planned climate transition trajectory should be relevant to the
environmentally-material parts of the fundraiser’s business model.
« Principle Three: Transition is science-based including targets and pathway
Fundraiser’s climate strategy should reference science-based targets and transition
pathways.
« Principle Four: Implementation transparency
Market communication in connection with the offer of a financing instrument which
has the aim of funding the fundraiser’s climate transition strategy should also
provide transparency of the underlying investment program.

(2) Four elements of GBP/GBGLs and GLP/GLGLs
« Principle One: Use of Proceeds

The Use of Proceeds criteria are guided by the requirement that a fundraiser of a
transition finance must use the funds raised to eligible activities. The eligible
activities should produce clear environmental benefits.

« Principle Two: Process for Project Evaluation and Selection

The Project Evaluation and Selection criteria are guided by the requirements that a
fundraiser of a transition finance should outline the process it follows when
determining eligibility of an investment using transition finance proceeds, and
outline any impact objectives it will consider.

« Principle Three: Management of Proceeds

The Management of Proceeds criteria are guided by the requirements that a
transition finance should be tracked within the fundraising organization, that
separate portfolios should be created when necessary and that a declaration of
how unallocated funds will be handled should be made.

« Principle Four: Reporting

The Reporting criteria are guided by the recommendation that at least
Sustainability Reporting to the bond investors and loan lenders should be made of
the use of proceeds and that quantitative and/or qualitative performance
indicators should be used, where feasible.

*The GLGLs set out requirements for loan-specific elements (internal reviews). This is identified
in the green loan requirements check in Schedule-6.

Page 19 of 105



DNV

V. Work Undertaken

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Our work constituted a comprehensive review of the available information, based on the
understanding that this information was provided to us by the fundraiser in good faith. We
have not performed an audit or other tests to check the veracity of the information provided
to us. The work undertaken to form our opinion included:

i. Pre-funding assessment (Transition Finance Framework and Transition Bonds)

e Creation of a Tokyo Gas-specific Protocol, adapted to the purpose of the Tokyo Gas
Transition Finance, as described above and in Schedule-2 to this assessment;

¢ Assessment of documentary evidence provided by Tokyo Gas on the Tokyo Gas
Transition Finance and supplemented assessment by a comprehensive desktop
research. These checks refer to current assessment best practice and standards
methodologies;

e Discussions with Tokyo Gas, and review of relevant documentation;

e Documentation of findings against each element of the criteria.

ii. Post-funding assessment (*not included in this report)
o Interview with Tokyo Gas management, and review of the relevant documentation;
e Field research and inspection (if necessary);

¢ Document creation of post-issuance assessment results
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VI. Findings and DNV’s Opinion

DNV’s findings and opinion are as described in (1) and (2) below.

From the CTF-1 to 4 in (1) below are the findings and opinions of DNV against the disclosure
elements of the CTFH and CTFBG.

Please see Schedule-2 for details.

From the GBP 1 to 4 in (2) below are the findings and opinions of DNV against the
requirement of the four common disclosure elements of GBP/GBGLs and GLP/GLGLs.

Please see Schedule-3 for details.

(1) Findings and opinions of DNV against the four common elements (disclosure
elements) of CTFH and CTFBG

CTF-1. Fundraiser’s Climate Transition Strategy and Governance

- Tokyo Gas formulated its management vision, "Compass 2030," in November
2019 and "Compass Action" in November 2021 as specific actions to
implement Compass 2030. In the Compass Action, Tokyo Gas has set a long-
term targets of Net-Zero CO; by 2050, which is the goal of the Paris
Agreement, and has set short-term and medium-term targets to achieve that
long-term target. Tokyo Gas disclosed its strategic plan to achieve the above
target as a roadmap for transitioning to carbon neutrality in Compass Action.

- Based on the science-based long-term targets quantified by Tokyo Gas, DNV
has reviewed and confirmed that Tokyo Gas's targets correspond to achieving
the goals of the Paris Agreement. Tokyo Gas sets environmental corporate
strategies that are important to its business model, based on the identification
of risks and opportunities and scenario analysis using TCFD guidance.

- Specifically, Tokyo Gas's Transition Strategy incorporates the environmental
targets of the Japan Gas Association and the Ministry of Economy, Trade and
Industry (METI), as well as its action plan to achieve a target of limiting the
increase in average temperature below 2°C using the TCFD. In addition, if it
becomes necessary to review Tokyo Gas’s efforts in order to achieve
continuous emission reductions in the future, Tokyo Gas plans to implement
them as appropriate according to the timeline.

- Tokyo Gas recognizes that the implementation of the Transition Strategy is
one of the ways to promote sustainability, and has established a system and
framework to promote the initiatives specified in “Compass 2030” and
“Compass Action” at the management level.

- The Tokyo Gas’s approach to promoting sustainability is “to contributes to the
achievement of a sustainable society by creating social and financial value
from the solution of social issues through its business activities, and by
engaging in enduring corporate management”. Based on this concept, Tokyo
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Gas aims to contribute to the achievement of the Sustainable Development
Goals (SDGs) set by the United Nations by addressing materiality (key
sustainability issues) through its business activities.

Of these, the sustainability issue (materiality) primarily relevant to Transition
Finance is "Leading net-zero CO, emissions as leading company dealing with
natural gas".

- Based on an assessment of the Framework, “Compass 2030”, “Compass
Action” and the Implementation Plan, DNV has confirmed that they are well
aligned with Tokyo Gas's Transition Strategy. Through the assessment, DNV
has confirmed that the implementation plan based on the Transition Strategy
is reliable, ambitious and achievable.

CTF-2. Business model environmental materiality

- Tokyo Gas's Transition efforts include not only emission reductions from its
own business activities (SCOPE 1 and 2), but also SCOPE 3 and activities that
contribute to the reduction at customers. This will contribute to the
implementation of supply-side and demand-side carbon neutrality as an
important initiative indicated in the various plans and strategies for
decarbonization in Japan. In other words, as a natural gas company, Tokyo
Gas's transition efforts directly support the transition of society as a whole,
including its own.

- Tokyo Gas's Transition Roadmap is well aligned with the Gas Roadmaps of the
Japan Gas Association and the Ministry of Economy, Trade and Industry, and
their specific implementation plans and targets have been set and quantified in
the absolute sense that they must be the optimization to achieve them and the
possibility of further improvement.

- DNV confirmed that Tokyo Gas's plan to implement its Transition Strategy is
closely linked to the activities of Tokyo Gas's core business and to activities
that contribute to the CO:2 reduction of in society as a whole, thus, contributing
to the environmental aspects of society as a whole and supporting commercial
drive. Tokyo Gas's planned Transition Strategy and Transition Pathway will be
associated with the materiality that Tokyo Gas has achieved through GRI"?,
ISO 26001, TCFD, etc., and will contribute to significant environmental
benefits in both qualitative and quantitative terms.

*1: Global Reporting Initiative (an international standard providing ESG-related reporting,
management and analysis methods)

CTF-3. Transition is science-based including targets and pathways

- Tokyo Gas has set a transition plan that is consistent with the Paris Agreement
based on science-based evidence, and a transition trajectory that is consistent
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with the goals of the Japan Gas Association and the Ministry of Economy,
Trade and Industry.

- DNV has confirmed that Tokyo Gas's Transition Strategy is quantified in terms
of emission intensity and absolute values based on a consistent measurement
methodology with prescribed assumptions. Transition targets are set
voluntarily based on initiatives using TCFD and other methods to achieve
sustainable CO; emission reductions, and they are consistent with the policies
of the benchmarking of the Japan Gas Association and the Ministry of
Economy, Trade and Industry.

TABLE TOKYO GAS TRANSITION TARGETS

MEDIUM-TERM

Contribution to CO, reduction by 2030: A 17 million tonnes*
TARGETS

LONG-TERM

Challenge to achieve Net-Zero CO, towards 2050
TARGETS

Reference: Short-term target: Achieve Net-Zero CO; and contribute to CO; reduction of A6.5 million tonnes in
2020-2022 (for domestic emissions) *
* Compared to 2013. Includes in-house emissions (Scope 1 and 2), Scope 3 and reductions at customers.
Of the A 17 million tonnes (target for the global business as a whole), Net-Zero CO, emissions
from city gas production, company-owned buildings, and company vehicles in Scope 1 and 2
(approx. 300,000 tons in FY2020); the decrease in Scope 3 emissions is A750,000 tonnes.

- Tokyo Gas's CO; reduction focuses not only on reducing emissions from its
own business activities (SCOPE 1 and 2), but also on SCOPE 3 and activities
that contribute to the reduction at customers. This will contribute to the
implementation of supply-side and demand-side carbon neutrality as an
important initiative indicated in various plans and strategies for
decarbonization in Japan. In other words, as a natural gas company, Tokyo
Gas's transition initiatives directly support the transition of society as a whole,
including its own.
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CTF-4. Implementation Transparency

- DNV has confirmed that the investment and deployment plans associated with
Tokyo Gas's Transition Strategy include agreement on future investment and
expenditure. Specifically, under Compass Action, Tokyo Gas plans to invest
approximately 2 trillion yen by 2030 in growth areas including decarbonization,
projects to be implemented through transition finance.

- DNV confirmed that the overall investment plan (investment amount) for the
future considers CTF-1 to CTF-3 for the investment required to implement the
transition strategy and also confirmed plans to be implemented according to
the appropriate timelines, based on internal management system and process.
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(2) Findings and opinions of DNV against the four common elements of GBP/GBGLs

and GLP/GLGLs

*The four elements are used as

criteria for transition finance to specify the use of proceeds, and some

green bonds/loans below can be read as transition finance (bond/loan).

GBP/GLP-1. Use of Proceeds

Tokyo Gas has defined the criteria applied to eligible projects as transition projects which
meet Transition Strategy and related handbook, principle and guidelines (CTF-H and CTF-

BG).

Table-5 shows the eligible project categories for transition finance.

Table-5 Tokyo Gas Transition Finance Eligible Project Category

Low and decarbonization

initiatives”

Eligible project categories

Low carbonization with

®Advanced use of natural gas
(Fuel conversion to natural gas, high-efficiency gas appliances, area energy

and electricity

1) natural gas use, strengthening resilience)
@ Introduction of carbon-neutral LNG and use of CCUS technology
L (®Decarbonization of gaseous energy
Decarbonization of gas ] o o
2) @ Expansion of renewable energy sources and achieving zero emission of gas-

fired power

*In addition to 1) and 2), Tokyo Gas is committed to »reducing its own CO, emissions”, and is introducing
ultra high-efficiency fuel cells, solar power generation, CCUs and carbon-neutral LNG into its facilities, as
well as converting its company-owned vehicles to HEVs, FCVs and EVs.

DNV has confirmed that Tokyo Gas plans to allocate the net proceeds from Transition
Finance, excluding expenses, as new investment and refinancing for capital investment,
operating expenses, and R&D related expenses for transition eligible projects that meet
Tokyo Gas's investment plan for implementing its transition strategy.

These are projects that contribute to business transformation projects as exemplified by
CTFH/CTFBG, GBP/GBGLs and GLP/GLGLs, that directly or indirectly support fuel
switching, and that contribute to achieving the goals of the Japan Gas Association and
METI. These projects have been evaluated as having a clear environmental
improvement effect on the Transition Strategy, and are expected to contribute to the

SDGs. These processes are

in compliance with the GBP-1.

Table-6 shows the candidate projects and eligibility criteria for transition finance. Also,
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Table-6 Transition Finance Eligible Project Candidates and Eligibility Criteria

Eligible project candidates

Initiatives

Use natural gas
as Low-carbon
solution

®

Categories

Fuel conversion

Advanced use of to gas

Eligibility Criteria

(Overview of Transition Project)

+ New LNG terminal
+ Gas production facilities at

satellites
Pipeline extension/maintenance

natural gas Installation of

high-efficiency
gas appliances

Support for the installation of gas
appliances for industrial,
commercial and domestic use

Power generation and cogeneration
(Combined heat and power)

+ Conventional fuel cell (ENE-FARM)
+ Development and introduction of

ultra high-efficiency fuel cells
Gas cogeneration (including non-
in-building use), district heating
and cooling

VPP in the household and
commercial sectors
Construction, maintenance and
renewal of high-efficiency LNG-
fired power stations

Area energy use

Smart Energy Networks, etc.

Carbon-neutral LNG

Procurement and supply of carbon-
neutral LNG

Use of CCUS technology

CCU systems at the customer's site

CCS (development of large scale
CO; storage technology using
micro-bubble)

2)

Decarbonize gas
and electricity

Use of
hydrogen and
biogas

+ New hydrogen stations
+ Hydrogen pipeline installation
+ Maintenance and renewal of

hydrogen production and CCUS
Procurement of biogas

Decarbonization of
gaseous energy

Development
of technology
for
decarbonization
of gaseous
energy

Development of low-cost green
hydrogen production technology by
water electrolysis

Development of innovative
methanation technologies

Expansion of renewable energy
sources

Expansion of renewable energy
sources

+ Renewable electricity procurement

Zero emission of own gas-fired
power

Co-firing and exclusive use of
hydrogen and ammonia in gas-
fired power plants
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GBP/GLP-2. Process for Project Evaluation and Selection

Tokyo Gas confirms that the transition projects contribute to the achievement of the
Transition Strategy and do not conflict with the pre-defined exclusion criteria (see
below) in the Framework. Specifically, the Accounting Department and the Business
Units will select projects for appropriation from the eligible project candidates, and the
final decision on the selected projects will be made by the Accounting Officer.

DNV confirmed that these processes had been established as an internal document of
Tokyo Gas and that the plan will be implemented in accordance with the appropriate
processes.

DNV has also confirmed that the transition projects implemented by Tokyo Gas are in
line with its management and environmental policies, as well as the transition
strategies, goals and pathways.

< Exclusion Criteria>

- Inappropriate relationships such as unfair trade, bribery, corruption, extortion,
embezzlement, etc. that do not comply with the laws of the country of
residence

- Transactions that can cause social problems such as human rights and the
environment

Evaluation and selection

X. Conforms to the issuer’s achievement of X. Documented process to determine that projects
environmental contribution goals fit within defined categories

. The project is eligible for use of proceeds X. Documented process to identify and manage
by green bond and transparency is potential ESG risks associated with the project
ensured.

The project is evaluated and selected O Other (please specify):

based on the published standard summary

Information on Responsibilities and Accountability

. Evaluation / Selection criteria subject to . In-house assessment
external advice or verification
O Other (please specify):
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GBP/GLP-3. Management of Proceeds

The proceeds will be deposited into Tokyo Gas's common account, and the accounting
department will manage the allocation for each project by allocating them to affiliates
and subsidiaries using an integrated accounting management system.

This integrated accounting management system and other systems will be traceable
over the redemption or repayment period, and the allocation status will be reviewed
by the accounting department on a quarterly basis. Vouchers relating to the
management of the proceeds will be kept in accordance with document control
regulations.

The net proceeds is planned to be allocated within two years of the issue. If the
proceeds are to be used to refinance existing expenditure, it is planned to be allocated
within approximately three years from the time of the financing, and the projects that
are determined to be eligible as transition projects at the time of allocation are eligible
in accordance with the process set out in GBP/GLP-2.

The amount of proceeds will be managed in cash or cash equivalents in the same
amount as the unallocated proceeds until the allocation.

If transition financing is to be implemented under this framework in the future, it will
be disclosed in legal documents prior to implementation.

Tracking of Proceeds:

X. Some or all of the proceeds by green bonds that are planned to be allocated are systematically
distinguished or tracked by the issuer.

O Disclosure of intended types of temporary investment instruments for unallocated proceeds

X. Other (please specify): Unallocated proceeds are managed in cash or cash equivalents

Additional disclosure:

O Allocations to future investments only X. Allocations to both existing and future
investments
XI. Allocation to individual disbursements O Allocation to a portfolio of disbursements
O Disclosure of portfolio balance of X, Other (please specify): includes allocations
unallocated proceeds through affiliates and subsidiaries.
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RRIZEASE 822232 -Tp4F 2R TU—AD0-) EhVR-N=F1-AEZA> hET-1

DNV confirms that the fundraiser will report on the transition finance until the proceeds
are allocated, and disclose information on the status of the allocation, the projects to
which the proceeds have been allocated or the environmental benefits. DNV also
confirmed that environmental benefits will be reported until the completion of the
redemption or repayment of the transition financing. DNV confirmed that the fundraiser
will disclose information on a timely basis in the event of a significant change in the
allocation plan or other material event.

The report will be disclosed on the fundraiser’s website.

<Allocation Status>

+ Allocated Amount

+ Unallocated amounts (including when they will be allocated and its
management)

+ Amount of proceeds to be used for refinancing

*

<Environmental benefit>

+ Environmental benefits are disclosed within the scope of confidentiality, to the
extent practicable, and in consideration of the characteristics of the project,
including an overview of the project (including progress, completion,
operation, etc.) and the expected environmental benefits (e.g., t-CO,/year).
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Use of Proceeds reporting:

Project-by-project On a project portfolio basis

O Linkage to individual bond(s) | Other (please specify):

Information reported:
X Allocated amounts O GB financed share of total investment

O Other (please specify):

Frequency:
Annual O Semi-annual

O Other (please specify):

Impact reporting (Environmental benefit):

Project-by-project U ona project portfolio basis
O  Linkage to individual bond(s) O  Other (please specify):
Frequency:
Annual O Semi-annual

O other (please specify):

Information reported (expected or ex-post):
GHG Emissions / Savings O Energy savings
Other ESG indicators (please
specify): Equipment completion of

installation, size, year of operation,
etc.

Means of Disclosure
O  Information published in financial report O  Information published in sustainability report

(Integrated Report)
O Information published in ad hoc documents Other (please specify): Tokyo Gas web site

O  Reporting reviewed (if yes, please specify which parts of the reporting are subject to external
review)
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VII. Assessment Conclusion

On the basis of the information provided by Tokyo Gas and the work undertaken, it is
DNV’s opinion that the Tokyo Gas Transition Finance Framework and Transition Bond
issued by Tokyo Gas meets the criteria established in the Protocol, and that it is aligned
with the following stated definition or purpose of climate transition finance for bonds
and loans that specify the use of proceeds within the CTFH/CTFBG, GBP/GBGLs,

GLP/GLGLs.
“provide an investment opportunity with transparent sustainability credentials”

“enable capital-raising and investment for new and existing projects with environmental
benefits"

DNV Business Assurance Japan K.K.

24 Nov. 2022
Mark Robinson Naoki Maeda
Manager, Sustainability Services Managing Director
DNV Business Assurance, Australia DNV Business Assurance Japan K.K.
sl ~
) — P2
Masato Kanedome Masahito Seiwa
Project Leader Assessor
DNV Business Assurance Japan K.K. DNV Business Assurance Japan K.K.
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About DNV

Driven by our purpose of safeguarding life, property and the environment, DNV enables organizations to advance the
safety and sustainability of their business. Combining leading technical and operational expertise, risk methodology and
in-depth industry knowledge, we empower our customers’ decisions and actions with trust and confidence. We
continuously invest in research and collaborative innovation to provide customers and society with operational and
technological foresight.

With our origins stretching back to 1864, our reach today is global. Operating in more than 100 countries, our 16,000
professionals are dedicated to helping customers make the world safer, smarter and greener.

Disclaimer

Responsibilities of the Management of the Fundraiser and the Second-Party Opinion Providers, DNV : The management of
Fundraiser has provided the information and data used by DNV during the delivery of this review. Our statement
represents an independent opinion and is intended to inform the Fundraiser management and other interested
stakeholders in the Bond as to whether the established criteria have been met, based on the information provided to us.
In our work we have relied on the information and the facts presented to us by the Fundraiser. DNV is not responsible for
any aspect of the nominated assets referred to in this opinion and cannot be held liable if estimates, findings, opinions, or
conclusions are incorrect. Thus, DNV shall not be held liable if any of the information or data provided by the Fundraiser’s
management and used as a basis for this assessment were not correct or complete
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Tokyo Gas Co., Ltd. Transition Finance Framework Eligibility Second Party Opinion Rev-1
Schedule-1 Tokyo Gas Transition Finance Nominated Project

The projects listed in the table are transition finance candidates that have been evaluated for eligibility at the time of pre-issue eligibility assessment (as of
February 2022). In the future, bonds or loans issued under the Tokyo Gas Transition Finance Framework will be selected from one or more of the eligible
project candidates and reported in the pre-financing or post-financing reports. If additional transition projects are included, eligibility will be evaluated in
advance by Tokyo Gas in accordance with the Tokyo Gas Transition Finance Framework and, if necessary, DNV will evaluate them in a timely manner.

CO; emission reduction

Eligible Project Candidates

Eligible Criteria targets
e (Transition Project Overview) Scope 1to Reduction
Initiatives Category o
3 contribution
+ New LNG terminal
Advanced use of Fuel conversion to gas . G.as [.)roduction. facilitie.:s at satellites v v
natural gas + Pipeline extension/maintenance
Installation of high-efficiency + Support for the installation of gas appliances for v v
gas appliances industrial, commercial and domestic use
+  Conventional fuel cell (ENE-FARM)
+  Gas cogeneration (including non-in-building
® use), district heating and cooling
Use natural gas Power generation and cogeneration +  Construction, maintenance and renewal of v v
1) | as Low-carbon (Combined heat and power) high-efficiency LNG-fired power stations
Sl + VPP in the household and commercial sectors
+  Development and introduction of ultra high-
efficiency fuel cells
Area energy use +  Smart Energy Networks, etc. v v
Carbon-neutral LNG . E;;lchurement and supply of carbon-neutral v v
@ ¢  CCU systems at the customer's site v
Use of CCUS technology ¢ CCS (development of large-scale CO2 storage v
technology using micro-bubble)
. +  New hydrogen stations
2) ® JEe o myEiegan & progsEs +  Hydrogen pipeline installation v v
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Decarbonize
gas and
electricity

Decarbonization

Maintenance and renewal of hydrogen
production and CCUS
Procurement of biogas

of gaseous Development of low-cost green hydrogen
Development of technology . .
energy o production technology by water electrolysis
for decarbonization of . . . v
Development of innovative methanation
gaseous energy .
technologies
Expansion of renewable energy sources Expansion of rengvyable energy sources v v
Renewable electricity procurement
) e (G G () e Co-firing and exclusive use of hydrogen and v

ammonia in gas-fired power plants
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Criteria

Requirements

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Schedule-2 Climate Transition Finance Eligibility Assessment Protocol

The checklists (1-4) below are DNV evaluation procedures created for Tokyo Gas Transition Finance Framework and Transition Bond Eligibility Evaluation based on
the disclosure requirements of CTFH and CTFBG.
The "confirmed documents" in the Work Undertaken include public or private documents (internal documents of the issuer or borrower), etc., and are provided by
Tokyo Gas as evidence of eligibility judgment for DNV.
*Please replace “Issuer”, “Investor” to “Borrower/Fundraiser”, “Lender” in the context in the following requirements.

Work Undertaken

DNV Findings

Issuer’s
Climate
Transition
Strategy and
Governance

The financing purpose should be for
enabling an issuer’s climate change
strategy. A ‘transition’ label applied to a
debt financing instrument should serve
to communicate the implementation of
an issuer’s corporate strategy to
transform the business model in a way
which effectively addresses climate-
related risks and contributes to
alignment with the goals of the Paris
Agreement.

Suggested information and indicators

+ A long-term target to align with the
goals of the Paris Agreement (e.g.
the objective of limiting global
warming ideally to 1.5°C and, at the
very least, to well below 2°C);

+ Relevant interim targets on the
trajectory towards the long-term
goal;

Confirmed documents

Framework

Compass 2030
Compass Action

Carbon neutral by 2050
of the Japan Gas
Association

Gas roadmap of Ministry
of Economy, Trade and
Industry.

Tokyo Gas Integrated
report 2021

Interviews with stakeholders

Tokyo Gas has established a framework and has introduced
a range of plans and initiatives to manage and enhance the
environmental sustainability and related performance of the
organization against its wider environmental strategy.

Based on the science-based long-term targets quantified by
Tokyo Gas, DNV has reviewed and confirmed that Tokyo
Gas's targets correspond to achieving the goals of the Paris
Agreement. Tokyo Gas sets environmental corporate
strategies that are important to its business model, based on
the identification of risks and opportunities and scenario
analysis using TCFD guidance.

Tokyo Gas formulated its management vision, "Compass
2030," in November 2019 and "Compass Action" in
November 2021 as specific actions to implement Compass
2030. In the Compass Action, Tokyo Gas has set a long-
term goal of Net-Zero CO; by 2050, which is the goal of the
Paris Agreement, and has set short-term and medium-term
goals to achieve that long-term goal. Tokyo Gas disclosed its
strategic plan to achieve the above goal as a roadmap for
transitioning to carbon neutrality in Compass Action.
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Criteria Requirements

« Disclosure on the issuer’s levers
towards decarbonization, and
strategic planning towards a long-
term target to align with the goals
of the Paris Agreement;

« Clear oversight and governance of
transition strategy and,

- Evidence of a broader sustainability
strategy to mitigate relevant
environmental and social
externalities and contribute to the
UN Sustainable Development Goals.

Work Undertaken

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

DNV Findings

Specifically, Tokyo Gas's Transition Strategy incorporates the
environmental targets of the Japan Gas Association and the
Ministry of Economy, Trade and Industry (METI), as well as
its action plan to achieve a target of limiting the increase in
average temperature below 2°C using the TCFD. In addition,
if it becomes necessary to review Tokyo Gas's efforts in
order to achieve continuous emission reductions in the
future, Tokyo Gas plans to implement them as appropriate
according to the timeline.

Tokyo Gas recognizes that the implementation of the
Transition Strategy is one of the ways to promote
sustainability, and has established a system and framework
to promote the initiatives specified in “Compass 2030” and
“Compass Action” at the management level.

The Tokyo Gas's approach to promoting sustainability is “to
contributes to the achievement of a sustainable society by
creating social and financial value from the solution of social
issues through its business activities, and by engaging in
enduring corporate management”. Based on this concept,
Tokyo Gas aims to contribute to the achievement of the
Sustainable Development Goals (SDGs) set by the United
Nations by addressing materiality (key sustainability issues)
through its business activities. Of these, the sustainability
issue (materiality) primarily relevant to Transition Finance is
"Leading net-zero CO, emissions as leading company dealing
with natural gas".

Based on an assessment of the Framework, “Compass
2030”, “Compass Action” and the Implementation Plan, DNV
has confirmed that they are well aligned with Tokyo Gas's
Transition Strategy. Through the assessment, DNV has
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Criteria

Requirements

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

DNV Findings

confirmed that the implementation plan based on the
Transition Strategy is reliable, ambitious and achievable.

2 Business model
environmental
materiality

The planned climate transition trajectory
should be relevant to the
environmentally-material parts of the
issuer’s business model, taking into
account potential future scenarios which
may impact on current determinations
concerning materiality.

Confirmed documents

Framework

Compass 2030
Compass Action

Carbon neutral by 2050
of the Japan Gas
Association

Gas roadmap of Ministry
of Economy, Trade and
Industry.

Tokyo Gas Integrated
report 2021

Tokyo Gas Group
Sustainability report
2021

Interviews with stakeholders

DNV evaluated whether the key activities associated with
Tokyo Gas's business activities corresponded to the Tokyo
Gas’s Transition Strategy, which was evaluated as
contributing to the environment.

Tokyo Gas's greenhouse gas emissions (FY2020) are shown
below.

SCOPE 1,2: 3.9 million t-CO;
(City gas production, power generation, heat supply, etc.)

SCOPE 3:34.53 million t-CO>
(Raw material procurement: 6.22 million tonnes,

At customers: 28.31 million tonnes)

= Grmmshosn Cars Emibesione aiong The LNG Walen Chain [FPEAENE

| ;: Hﬁd?h.whpmq i : %.43—-14:1- |

LNG
Procurement
| SCOPE A SCIHL tand 7

Tokyo Gas's Transition efforts include not only emission
reductions from its own business activities (SCOPE 1 and 2),
but also SCOPE 3 and activities that contribute to the
reduction at customers. This will contribute to the
implementation of supply-side and demand-side carbon
neutrality as an important initiative indicated in the various
plans and strategies for decarbonization in Japan. In other
words, as a natural gas company, Tokyo Gas's transition

‘ & & 2
. Business Activities "y
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Criteria Requirements Work Undertaken DNV Findings

efforts directly support the transition of society as a whole,
including its own.

The Tokyo Gas's Transition Roadmap is well aligned with the
Gas Roadmaps of the Japan Gas Association and the Ministry
of Economy, Trade and Industry, and their specific
implementation plans and targets have been set and
quantified in the absolute sense that they must be the
optimization to achieve them and the possibility of further
improvement.

DNV confirmed that Tokyo Gas's plan to implement its
Transition Strategy is closely linked to the activities of Tokyo
Gas's core business and to activities that contribute to the
COz2 reduction of in society as a whole, thus contributing to
the environmental aspects of society as a whole and
supporting commercial drive. Tokyo Gas's planned Transition
Strategy and Transition Pathway will be associated with the
materiality that Tokyo Gas has achieved through GRI*1, ISO
26001, TCFD, etc., and will contribute to significant
environmental benefits in both qualitative and quantitative
terms.

*2: Global Reporting Initiative (an international standard
providing ESG-related reporting, management and analysis

methods)

3 Climate Issuer’s climate strategy should Confirmed documents Tokyo Gas has set a transition plan that is consistent with
transition reference science-based targets and - Framework the Paris Agreement based on science-based evidence, and
strategy to be transition pathways. The planned - Compass 2030 a transition trajectory that is consistent with the goals of the
science-based transition trajectory should: - Compass Action Japan Gas Association and the Ministry of Economy, Trade
including and Industry.
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Criteria

targets and
pathways

Requirements

be quantitatively measurable (based
on a measurement methodology
which is consistent over time);

be aligned with, benchmarked or
otherwise referenced to recognized,
science-based trajectories where
such trajectories exist;

be publicly disclosed (ideally in
mainstream financing filings),
include interim milestones, and;

be supported by independent
assurance or verification

Suggested information and indicators

Short, medium, and long-term
greenhouse gas reduction targets
aligned with Paris Agreement;
Baseline

Scenario utilised, and methodology
applied (e.g. ACT, SBTi, etc.);
Greenhouse gas objectives covering
all scopes (Scope 1, 2 and 31);
and,

Targets formulated both in intensity
and absolute terms

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

- Carbon neutral by 2050
of the Japan Gas
Association

- Gas roadmap of Ministry
of Economy, Trade and
Industry.

- Tokyo Gas Integrated
report 2021

- Tokyo Gas Group
Sustainability report
2021

- Tokyo Gas Project List &

CO3 Reduction Results

Interviews with stakeholders

' DNV Findings

The plan sets out realistic targets and pathways for reducing
CO; emissions in absolute terms, and for reducing absolute
(total) CO; emissions to maintain defined levels in the
future.

DNV has confirmed that Tokyo Gas's Transition Strategy is
quantified in terms of emission intensity and absolute values
based on a consistent measurement methodology with
prescribed assumptions.

Transition targets are set voluntarily based on initiatives
using TCFD and other methods to achieve sustainable CO,
emission reductions, and they are consistent with the
policies of the benchmarking of the Japan Gas Association
and the Ministry of Economy, Trade and Industry.

Specifically, Tokyo Gas has set the following targets for its
transitions

TABLE: TOKYO GAS TRANSITION TARGETS
MEDIUM-TERM

Contribution to CO; reduction

TARGETS by 2030: A 17 million tonnes *
LONG-TERM Challenge to achieve Net-Zero
TARGETS CO; towards 2050

Reference: Short term target: Achieve net-zero CO, and
contribute to COzreduction of A650 million tonnes in 2020-
2022 (for domestic emissions) *

Compared to 2013. This includes our own emissions (Scope
1 and 2), Scope 3 emissions and reductions at our
customers. Of the 17 million tonnes reduction, the reduction
in Scope 3 emissions is (-) 750,000 tonnes
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Requirements

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

DNV Findings

Tokyo Gas' CO; reduction focuses not only on reducing
emissions from its own business activities (SCOPE 1 and 2),
but also on activities that contribute to the reduction of
SCOPE 3and other companies. This will contribute to the
implementation of supply and demand side carbon neutrality
as an important initiative that will be presented in various
plans and strategies for decarbonization in Japan. In other
words, as a natural gas company, Tokyo Gas' transition
initiatives directly support the transition of society as a
whole, including its own.

Transition initiatives and respective scope emissions are
disclosed in the Compass2030, Compass Action, Tokyo Gas
Sustainability Report, etc.

Implementatio
n transparency

Market communication in connection
with the offer of a financing instrument
which has the aim of funding the issuer’s
climate transition strategy should also
provide transparency to the extent
practicable, of the underlying investment
program including capital and
operational expenditure. This may
include R&D-related expenditure where
relevant, and details of where any such
operating expenditure is deemed ‘non-
Business as Usual’, as well as other
relevant information indicating how this
program supports implementation of the
transition strategy, including details of
any divestments, governance and
process changes.

Confirmed documents

Framework

Compass 2030
Compass Action

Carbon neutral by 2050
of the Japan Gas
Association

Gas roadmap of Ministry
of Economy, Trade and
Industry.

Tokyo Gas Integrated
report 2021

Tokyo Gas Group
Sustainability report
2021

Tokyo Gas Project List &
CO; Reduction Results

DNV has confirmed that the investment and deployment
plans associated with Tokyo Gas's Transition Strategy
include agreement on future investment and expenditure.
Specifically, under Compass Action, Tokyo Gas plans to
invest approximately 2 trillion yen by 2030 in growth areas
including decarbonization, projects to be implemented
through transition finance.

DNV confirmed that the overall investment plan (investment
amount) for the future considers CTF-1 to CTF-3 for the
investment required to implement the transition strategy
and also confirmed plans to be implemented according to
the appropriate timelines, based on internal management
system and process.

Tokyo Gas plans to allocate to capital investment, operating
expenses, running cost, and R & D-related expenditures for
transition eligible project candidates shown in Schedule-1.
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Criteria Requirements Work Undertaken DNV Findings

Suggested information and indicators Through the assessment, DNV concluded that Tokyo Gas's
transition strategy can be seen as a non-Business as Usual
Interviews with stakeholders concept in terms of directly and indirectly supporting the
decarbonization of society as a whole.

« Disclosure on the percentage of
assets/revenues/
expenditures/divestments aligned to
the various levers outlined in
Element 1 above;

« Capex roll-out plans consistent with
the overall strategy and climate
science
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Schedule-3 Green Bond (Transition Finance with specific use of proceeds) Eligibility Assessment

Protocol

The checklist below (GBP/GLP-1 to GBP/GLP-4) is a DNV evaluation procedure created for Tokyo Gas Transition Finance (Bond & Loan) Eligibility Assessment (Bond
& Loan with specific use of proceeds) based on the requirements of GBP/GBGLs and GLP/GLGLs. "Confirmed documents" in the “Work Undertaken” includes
documents inside the issuer and is provided by Tokyo Gas as evidence of eligibility judgment for DNV.

In Schedule-3, it is referred to as GBP or GLP according to the practice, but this is the standard to be referred to in the case of financing that specifies the use of
proceeds such as transition projects in transition finance (bonds and loan) that specifies the use of proceeds based on CTFH and CTFBG, so please read as the
meaning of the transition as appropriate.

GBP/GLP-1 Use of proceeds

\ Ref. \ Criteria Requirements Work Undertaken DNV Findings
la Types of funds The types of green bonds are classified into Confirmed documents Through the evaluation work, DNV confirmed that Tokyo Gas
one of the following types defined by GBP. - Framework Transition Finance (bond/loan) fall into the following categories.
- (Standard) (;r-een/tran5|t|on.Bond . . - (Standard) Green/transition Bond
- Green/transition Revenue Finance Interviews with
- Green/transition Project Finance stakeholders
- Other
1b Green/transition The key to a green/transition bond is that Confirmed documents DNV confirmed that Tokyo Gas Transition Finance aims to fund
Project the proceeds will be used for a green - Framework a wide range of transition projects focused on Tokyo Gas's
Classification project, which should be properly stated in - Tokyo Gas Project environmental goals and transition strategy, as described in the
the legal documents relating to the security. List & CO2 Framework and Schedule-1.

Reduction Results
-  Amendment Shelf
Registration

Specifically, all Transition Finance Eligible Project Candidates
listed in Schedule-1 are evaluated as conforming to the
Transition Strategy, and the proceeds through Transition

men . )
S_tate e_ : Finance are planned to be financed one or more of the
Interviews with . . . . . -,
Transition Finance Eligible Project Candidates. If a transition
stakeholders
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Work Undertaken

DNV Findings

project is pre-selected before the financing is implemented, this
will be disclosed in legal documents.

Through the assessment, DNV concludes that the Transition
eligible projects candidates will bring concrete and actual
environmental benefits.

Table: Tokyo Gas Transition Finance Eligible Project Candidates

Low and Eligible project categories

decarbonization
initiatives”

®Advanced use of natural gas
(Fuel conversion to natural gas, high-

Low efficiency gas appliances, area
1) | carbonization energy use, strengthening resilience)
with natural gas @ Introduction of carbon-neutral LNG
and use

of CCUS technology

Decarbonization (®Decarbonization of gaseous energy
@ Expansion of renewable energy
sources and achieving zero emission
of gas-fired power

*In addition to 1) and 2), Tokyo Gas is committed to “reducing
its own CO, emissions”, and is introducing ultra high-efficiency
fuel cells, solar power generation, CCUs and carbon-neutral LNG
into its facilities, as well as converting its company-owned
vehicles to HEVs, FCVs and EVs.

2)| of gas and
electricity

1c

Environmental
benefits

All green projects to which the funds are
used should have clear environmental
benefits, the effects of which should be

Confirmed documents
- Framework

Transition projects will contribute to goals based on Tokyo Gas'’s
Transition Strategy, and to low and decarbonized emissions
through the two initiatives and four project categories indicated
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' Ref. Criteria Requirements Work Undertaken DNV Findings
assessed by the issuer and, where possible, - Tokyo Gas Project in 1b. The environmental benefit is the reduction of CO;
quantitatively demonstrated. List & CO2 emissions, which has been quantitatively evaluated by the
Reduction Results issuer.

It was confirmed that, prior to the implementation of the
transition finance, only the evaluation method (calculation
method) of the environmental improvement effect of the
project to be allocated by the subject finance will be disclosed,
and that it will be evaluated and reported quantitatively as CO;
emission reductions in the annual report.

Interviews with
stakeholders

1d Refinancing rate If all or part of the proceeds are used or Confirmed documents The Issuer plans to use all proceeds for new investments,
may be used for refinancing, the issuer will - Framework refinancing, or both for eligible project candidates included in
indicate the estimated ratio of the initial - Tokyo Gas Project Schedule-1. If it is clear in advance whether to make new
investment to the refinancing and, if List & CO2 investment or refinance before implementing financing, it will
necessary. Therefore, it is recommended to Reduction Results be disclosed in legal documents. DNV confirmed that if it is not
clarify which investment or project portfolio yet clear, the Issuer plans to disclose the estimated amount (or
is subject to refinancing. Interviews with ratio) of the proceeds which was allocated to refinancing

=l e e through reporting (annual report).
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GBP/GLP-2 Process for Project Evaluation and Selection

Criteria

‘ Requirements

Work Undertaken

DNV Findings

2a Project Green bond issuers should provide an overview Confirmed documents DNV confirmed that the issuer has a process of
selection of the process of qualifying projects for which - Framework determining the eligibility of projects for which the
process green bond funding will be used. This includes - Tokyo Gas project selection transition finance, and that the outline is specified in
(but is not limited to): document the framework.
-The process by which the issuer determines
that the project in question is included in the Interviews with stakeholders
business category of a qualified green project.
- Creation of criteria for eligibility of projects for
which green bond funding will be used
Environmental sustainability goals
2b Issuer's In addition to criteria and certifications, the Confirmed documents The issuer complies with environment-related laws,
Environment | information published by issuers regarding the - Framework ordinances and regulations, and considers that the
al and Social | green bond process also considers the quality of - Tokyo Gas project selection effects of environmental improvement such as CO»
Governance performance of the issuer's framework and document reduction are clear in the entire life cycle or each
Framework environmental sustainability. process when selecting transition projects to be

Interviews with stakeholders

implemented.

In the operation and implementation of the project,
each of the departments involved is committed to
the preservation of the surrounding environment.

DNV has confirmed that the transition projects
implemented by the issuer are consistent with
issuer's management and environmental policies, as
well as with the transition strategy, goals and
pathways.
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GBP/GLP -3 Management of Proceeds

' Ref. Criteria

Requirements

The net proceeds from of Green bonds should be

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

Confirmed documents

DNV Findings

DNV has confirmed that the proceeds by the transition

3a T:iggldnl?re—l managed in sub-accounts, included in sub- - Framework financing can be tracked in line with the issuer's
P portfolio, or otherwise tracked. It should also be - Accounting management accounting integration system and other systems, and
certified by the issuer in a formal internal process rules confirmed the systems and related document actually
related to the issuer's investment and financing - Document handling used through the assessment, and confirmed that the
operations for the Green Project. regulations management status of the proceeds was proved.
Interviews with stakeholders
. During the green bond redemption period, the Confirmed documents DNV confirmed that the issuer plans to periodically
3b Tracking - . . . e )
rocedure-2 balance of funds raised that is being tracked - Framework (quarterly) review the balance of the transition finance
P should be adjusted at regular intervals to match - Accounting management by the accounting integration system and other systems
the amount allocated to eligible projects rules described in 3a during the period from the
undertaken during that period. - Document handling implementation of the transition finance to its
regulations redemption or repayment.
Interviews with stakeholders
If no investment or payment has been made in a Confirmed documents DNV has confirmed that the confirmation process
3¢ Temporary o . . ) . o .
holding qualified green project, the issuer should also - Framework through the issuer's accounting integration system and
inform the investor of the possible temporary - Accounting management other systems is structured to ensure that the balance
investment method for the balance of unallocated rules of unallocated proceeds are recognized sequentially.
proceeds. i Docum_ent handling DNV confirmed through the framework and assessment
regulations

Interviews with stakeholders

that the balance of unallocated proceeds will be
managed in cash or cash equivalents. DNV has also
confirmed that the balance of unallocated proceeds will
be disclosed through reporting on the allocation status
of funds.
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GBP/GLP-4 Reporting

‘ Ref.

4a

Criteria

Periodical
Reporting

Requirements

In addition to reporting on the use
of proceeds and the temporary
investment of unallocated proceeds,
the issuer will consider each project
at least once a year for projects to
which the Green bond proceeds
have been allocated, taking into
account the following: A list of each
project should be provided.
-Confidentiality and competitive
considerations

-Outline of each project, expected
sustainable environmental and
social effects

Work Undertaken

Confirmed documents

- Framework

- Tokyo Gas Project
List & CO2
Reduction Results

- Information on
projects to be
allocated

Interviews with
stakeholders

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

DNV Findings

DNV confirmed that the issuer will carry out annual reporting of the transition
finance until the proceeds are allocated and disclose information on the status
of the allocation of proceeds, the projects to which the proceeds have been
allocated and the environmental benefits. DNV also confirmed that the issuer
will report on the environmental benefits until the redemption or repayment of
the transition finance is completed.

DNV also confirmed that, even after the allocation plan or allocation has been
completed, the issuer plans to report in a timely manner or in its reporting on
any changes in transition strategy or pathways, or any major changes in the
allocation plan or project implementation status (e.g. interruption of a project
for which allocation has been started, significant postponement on an annual
basis, sale or retirement, etc.). This was confirmed.

The report will be disclosed on the website.

<Allocation Status>
+ Allocated amount
+ Unallocated amounts (including when they will be allocated and its
management)
+ Amount of proceeds to be used for refinancing
<Environmental benefit>
. Environmental benefits are disclosed within the scope of
confidentiality, to the extent practicable, and in consideration of the
characteristics of the project, including an overview of the project
(including progress, completion, operation, etc.) and the expected
environmental benefits (e.g., t-CO2/year).

The currently planned reporting for the transition project is described in the
section of GBP/GLP-4. Reporting in this document.
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Schedule-4 Basic Guidelines on Climate Transition Finance Eligibility Checklist

The following checklist (from CTF-1 to CTF-4) are based on four “disclosure elements “which indicated in the “Basic Guidelines on Climate Transition Finance (CTF)”
established by the Financial Services Agency, Ministry of Economy, Trade and Industry, and Ministry of the Environment in May 2021.

According to the CTF, “disclosure elements” are classified into the following three categories. Should: © recommend:O be considered/possible: A

These expressions are used in the following context.

- Items described with the word “should” are basic elements that financial instruments labeled as transition finance are expected to have.

- Items described with the word “recommended” are elements that financial instruments labeled as transition finance are optimally recommended to have under

these Guidelines although instruments which do not have these items can also be labeled as “transition”.
- Items described with the word “be considered” or “possible” are elements that these Guidelines provides as examples and interpretations although it is not
considered problematic even if financial instruments labeled as transition finance do not have them.
There is a supplementary explanation in the margin of each checklist for the annotations in the disclosure elements.
The number /01/. /02/~/19/ listed in the “Work Undertaken” are documents confirmed through the eligibility evaluation work. Details (document name) are
shown in Appendix. In addition to the confirmed documents, the “Work Undertaken” includes the case where the information obtained through discussions and
interviews with the issuer is used as evidence.

CTF-1 Fundraiser’s Climate Transition Strategy and Governance

Disclosure elements Requirement Work DNV Findings
Undertaken
(@) 1-a) Financing through transition finance should aim |E Yes Confirmed The financing that Tokyo Gas implements by utilizing
to implement or incentivize the achievement of |:| No documents: transition finance is aimed at achieving the Tokyo Gas
transition strategies®. Such strategies should . /01//02//03//04/ | transition strategy which is in line with the low-carbon
incorporate a long-term target to align with the D Not Applicable /05/ decarbonization strategy set by the Japan Gas
goals of the Paris Agreement, relevant interim Association and the Ministry of Economy, Trade and
targets on the trajectory towards the long-term Interviews with Industry's technology roadmap, which aims to align with
goal, disclosure on the levers towards stakeholders the goals of the Paris Agreement.
decarbonization, and fundraiser’s strategic Tokyo Gas has developed its Transition Strategy as a
planning. transition roadmap, which incorporates short-term goals,
medium-term goals, and a strategic plan for
decarbonization (a plan to introduce technologies that
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Requirement
check
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Work
Undertaken

DNV Findings

contribute to transition). Each goal based on Tokyo Gas's
Transition Strategy is disclosed as follows.

TABLE: TOKYO GAS TRANSITION TARGETS

MEDIUM- Contribution to CO2 reduction
TERM by 2030: A17 million tonnes *
TARGETS

LONG-TERM Challenge to achieve Net-Zero
TARGETS CO2 towards 2050

Reference: Short-term target: Achieve Net-Zero CO2 and

contribute to CO2 reduction of A6.5 million tonnes in

2020-2022 (for domestic emissions) *

* Compared to 2013. Includes in-house emissions (Scope

1 and 2), Scope 3 and reductions at customers.
Of theA 17 million tonnes (target for the global
business as a whole), Net-Zero CO2 emissions from city
gas production, company-owned buildings, and
company vehicles in Scope 1 and 2 (approx. 300,000
tons in FY2020); the decrease in Scope 3 emissions is
A 750,000 tonnes.

(&)

1-b)

A transition strategy should serve to explicitly
communicate the implementation of an issuer’s
strategy to transform the business model in a
way which effectively addresses climate-related
risks and contributes to achieving the goals of
the Paris Agreement!®. Transformation of a
business model is not limited to initiatives as an
extension of existing businesses but can also be
transformation based on various other

|X| Yes
|:| No

|:| Not Applicable

Confirmed
documents:

/01//02//03//04/
/05//06//07//08/
/09/

Interviews with
stakeholders

The Tokyo Gas’s Transition Strategy takes into account
scenarios that make use of the TCFD guidance. The
Tokyo Gas’s Transition Strategy includes efforts to
achieve significant reductions in the gas business, which
is its core business, regarding its role as a supplier which
is the policy of the national government and its
contribution to the demand side.

The following (table below) are listed as specific
initiatives.
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Disclosure elements Requirement Work DNV Findings
check Undertaken
perspectives. It includes fuel conversion that Table: Tokyo Gas Transition Finance Eligible Project
achieves significant carbon and GHG reduction Category
benefits, introduction of innovative Low and
technologies, improvement of / changes in decarbonization Eligible project categories
manufacturing processes and products, and initiatives*
development and provision of products and ®Advanced use of natural

gas

(Fuel conversion to

Low napu_ral gas, high- _

1 ca.rbonization gr,ggeer;%,gf su:é)lpllances,
with natural gas strengthening resilience)
@ Introduction of carbon-
neutral LNG and use of
CCUS technology
®Decarbonization of
gaseous energy

services in new fields.

Decarbonizatio @ Expansion of
2) nofgasand renewable energy sources
electricity and achieving zero
emission of gas-fired
power

*In addition to 1) and 2), Tokyo Gas is committed to
“reducing its own CO; emissions”, and is introducing
ultra high-efficiency fuel cells, solar power generation,
CCUs and carbon-neutral LNG into its facilities, as well
as converting its company-owned vehicles to HEVs,
FCVs and EVs.

O 1-c) The implementation of a transition strategy |X| Yes Confirmed DNV confirmed that there are no additional significant
assumes cases where it affects society and |:| No documents: social or environmental benefits on the implementation of
environment other than climate change, such |:| Not Applicable /01//11//16//17/ Tokyo Gas's Transition Strategy at this time. DNV also
as employment or stable provision of products /18//19/ confirmed that the procedures to ensure that the project
and services, through transformation of a evaluation and selection process does not conflict with

Page 50 of 105



DNV

Disclosure elements

business model. In such cases, it is
recommended that the fundraiser also takes
into consideration the impact of business
innovations to society and environment other
than climate change.

Requirement
check

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work
Undertaken

Interviews with
stakeholders

DNV Findings

the exclusion criteria (e.g. human rights, environmental
and other social issues) will be implemented. However, in
the implementation of the project, consideration and
countermeasures for social and environmental benefits
based on laws, regulations, ordinances and the
company's own standards will be implemented under
Tokyo Gas's standard business and operational
management processes.

(©) 1-d) Climate change-related scenarios!! should be |X| Yes Confirmed Tokyo Gas's transition strategy is built on the Japan Gas
(L) referenced in developing transition strategies. |:| No documents: Association, the Ministry of Economy, Trade and
The pathway to transition should be planned for . /01//02//03//04/ | Industry, and the use of TCFD guidance.
respective sector and regions of individual [] Not Applicable /05//08//09/ Tokyo Gas has developed a transition strategy that
fundraiser, who may generally be placed in a embodies the roadmaps of the Japan Gas Association and
different starting point and pathway to Interviews with the Ministry of Economy, Trade and Industry, to which
transition. = wg refer as the gas industry, and which.identifies the
criteria, pathways and targets for reducing CO»
emissions.
@) 1-e) Transition strategies and plans must be highly |X| Yes Confirmed Tokyo Gas has formulated "Compass 2030" as the Tokyo
credible in terms of their effectiveness. |:| No documents: Gas Group's management vision, and one of the main
Therefore, it is recommended that a transition |:| Not Applicabl /01//02//03//04/ | points of the vision is to lead the transition to "CO, Net
strategy and plan are linked to management et Hpiplezllz /05//08//09//10/ | Zero". In addition, the Tokyo Gas Group has established

strategy and business plan, including medium-
term management plans.

Interviews with
stakeholders

Compass Action as a concrete roadmap for realizing
Compass 2030, and has drawn up a transition strategy
and plan as a roadmap for the transition to CO, net zero.
In other words, the transition strategy and plan of Tokyo
Gas is closely related to the management plan, and its
effectiveness can be judged to be highly reliable.

Page 51 of 105




DNV

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Disclosure elements Requirement Work DNV Findings
check Undertaken
1-f) However, because such strategies and plans |X| Yes Confirmed Tokyo Gas has included a range of technology options in
run for a long period of time, it is possible that |:| No documents: the implementation of its Transition Strategy. DNV also
the content may be modified or adjusted in the |:| Not Applicabl /01//02//03//04/ | confirmed through the assessment that Tokyo Gas plans
event of a major change in the assumed ot Applicable /05//06//07/ to implement changes and maodifications to the Transition
external environment and so on. Strategy and Plan in a flexible manner in response to
Interviews with revisions to the Japan Gas Association and national
stakeholders guidelines.
1-9) In the initial phase of developing a transition |X| Yes Confirmed DNV confirmed that Tokyo Gas's transition strategy is
strategy by the fundraiser, it is considered as |:| No documents: generally implemented for the “recommend” and “be
an option for the fundraiser to indicate a plan |:| Not Applicable /01/ considered/possible” items in this basic guideline.
for future implementation of items described ' '
with the words “recommended” and “be * Conﬁrma_t|on
considered/ possible” in these Guidelines. through this
assessment
1-h) In order to secure the effectiveness of the |X| Yes Confirmed Tokyo Gas has established the following organizational
transition strategy, the fundraiser should No documents: structure.
establish an organizational structure!? for the D /01//02//08//09/ + The Board of Directors has established a

board of directors and/or other such committee
to oversee the activities addressing climate
change and for management to play a role in
assessing and managing such climate-related
activities.

|:| Not Applicable

Interviews with
stakeholders

sustainability promotion system to promote
sustainability throughout the Group, including its
subsidiaries.

+ The establishment of an organizational structure to
deal with the environmental and social issues
associated with the implementation of the
transition strategy, and to monitor, evaluate and
manage the transition initiatives.
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Work
Undertaken

DNV Findings

¢ The Sustainability Committee, chaired by the
President, has been set up to address sustainability
issues (materiality), including climate change.
Board of Diecions

Puaspsreesisnit attve: Corporate Exacitive Offices

raliong decEon-makng Comsmitios
ARTI.
Ty s (b s clorsarimenis

Sk
s ol Jure 75, T )

Tokyo Gas Sustainability Promotion Structure

1-i) While a transition strategy shall be basically |X| Yes Confirmed Tokyo Gas is building a transition strategy as the Tokyo
developed by a company in need of finance, it is |:| No documents: Gas Group with Tokyo Gas at its core. In building the
possible for entities to utilize the strategy of ) /01//02//06//07/ | transition strategy, in addition to the strategy for the gas
companies that are wholly or partially D Not Applicable supply side, in accordance with the policies set by the
responsible for the initiatives to establish or Interviews with government and other organizations, Tokyo gas has
explain their own strategy, given that the stakeholders mcl_ud_ed a;t|V|t|es to contribute to the redu_ctlon pf C0O2;
finance supports GHG emissions reduction emissions in Japan and abroad, as well as in society as a
initiatives of not just a single company but its whole, by providing technologies, products and services
supply chain. that contribute to low-carbon and decarbonization on the

demand side.

1-7) Transition strategies should be disclosed in |X| Yes Confirmed Tokyo Gas's transition strategy (and environmental
advance in a company’s integrated report, |:| No documents: initiatives in general) is explained to stakeholders and
sustainability report, statutory documents and |:| Not Applicabl /01//02//03//08/ | disclosed to the public in advance through the Tokyo Gas
other materials for investors (including such Ot Applicable | 097710/ Group Medium-Term Management Plan, Integrated
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Disclosure elements

disclosures on the website). This also applies to
the other three elements.

Requirement
check
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Work
Undertaken

Interviews with
stakeholders

DNV Findings

Report, Compass Action, etc, based on its management
vision "Compass 2030" which was formulated and
disclosed in 2019.

1-k) It is possible to disclose transition strategies |X| Yes Confirmed Tokyo Gas's Transition Strategy takes into account the
and elements concerning the governance No documents: TCFD recommendations and the governance of the
guaranteeing that the execution of transition D . /01//02//03//08/ | Transition Strategy and TCFD recommendations are
strategies is in alignment with the reporting D Not Applicable /09/ aligned. Tokyo Gas discloses governance-related items in
frameworks such as the Recommendations of its Integrated Report and Framework. Relevant
the Task Force on Climate-Related Financial Interviews with information is provided in 1-d), 1-h) and 1-j).
Disclosures (TCFD; Final Report)*?. stakeholders

1-1) If the implementation of a transition strategy |X| Yes Confirmed DNV confirmed that there are no additional significant
assumes impacts on society and environment |:| No documents: social or environmental benefits on the implementation of
other than climate change, it is recommended |:| Not Applicabl /01//02//03//08/ | Tokyo Gas's Transition Strategy at this time.
that the fundraiser explain the view underlying ot Applicable /09//11/ DNV also confirmed that the procedures to ensure that

its approach*, etc. to address such impacts and
disclose how the strategy on the whole
contributes to achieving the Sustainable
Development Goals (SDGs) so that the effects
can be appropriately evaluated by the financier.

Interviews with
stakeholders

the project evaluation and selection process does not
conflict with the exclusion criteria (e.g. human rights,
environmental and other social issues) will be
implemented. However, in the implementation of the
project, consideration and countermeasures for social
and environmental benefits based on laws, regulations,
ordinances and the company's own standards will be
implemented under Tokyo Gas's standard business and
operational management processes.

In addition, the contribution to the achievement of the
SDGs in the implementation of the Transition Strategy
has been incorporated into the relationship between
Tokyo Gas's materiality (key sustainability issues) and the
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Work
Undertaken

DNV Findings

SDGs as “leading net-zero CO2 emissions as leading
company dealing with natural gas”.

Reference (in Table-1 of the main text): Climate change
9 e 1Rt d
i

Goal 7: Affordable and clean energy

Goal 9: Industry, innovation and infrastructure

Goal 11: Sustainable cities and communities

Goal 13: Climate action
Goal 17: Partnerships for the goals

1-m) Considering the length of application and other |X| Yes Confirmed Tokyo Gas has included a range of technology options in
factors, there may be instances when a |:| No documents: the implementation of its Transition Strategy. DNV also
transition strategy and plan will need to be |:| licabl /01//02//03//04/ | confirmed through the assessment that Tokyo Gas plans
modified due to major changes in the external Not Applicable /05/ to implement changes and modifications to the Transition
environment and relevant conditions that were Strategy and Plan in a flexible manner in response to
assumed at a planning phase. In this case, the Interviews with revisions to the Japan Gas Association and national
contents of the modification should be disclosed stakeholders guidelines.
together with the underlying reason in a timely Tokyo Gas plans to disclose any material changes to its
manner. transition strategy and plans in a timely manner,

together with the reasons for such changes.

1-n) In terms of governance, it is recommended that |X| Yes Confirmed Tokyo Gas has established the following organizational
disclosures include an organizational structure No documents: structure.
for overseeing the implementation of a % Not Applicabl /01//02//03//08/ ¢ The Board of Directors has established a
transition strategy and for assessing and ot Applicable /09//10/ sustainability promotion system to promote

managing related initiatives. It is also
recommended that disclosures include the
specific roles of the constituent organizations

Interviews with
stakeholders

sustainability throughout the Group, including its
subsidiaries.

+ The establishment of an organizational structure to
deal with the environmental and social issues
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No. Disclosure elements Requirement Work DNV Findings
check Undertaken
and the management and the process by which associated with the implementation of the
the content of deliberations is reflected in transition strategy, and to monitor, evaluate and
management. manage the transition initiatives.

¢ The Sustainability Committee, chaired by the
President, has been set up to address sustainability
issues (materiality), including climate change.

Tokyo Gas links the governance of the Transition
Strategy to the governance of the TCFD
recommendations as a sustainability promotion
framework, and discloses the process as follows (Tokyo
Gas Group Integrated Report 2021).
“Tokyo Gas Group considers the promotion of
sustainability to be an important business
implementation matter, and works to achieve
accurate and prompt decision-making and efficient
business implementation by deliberating the matter at
meetings that support rational decision-making by
executive officers. In addition, the directors are
requested to report on the status of business
implementation based on the decisions of the Board of
Directors as appropriate, and to hold discussions as
necessary. Furthermore, the Sustainability Committee,
chaired by the President, has been established to
promote sustainability, and important matters are
reported to the Board of Directors.”

@) 1-0) In cases where the fundraiser determines the |X| Yes Confirmed Tokyo Gas uses a review by DNV, an external body, for
need for an objective assessment regarding the |:| No documents: an objective assessment of the eligibility of its transition
transition strategy, it is recommended that a |:| Not Applicable /01/~/11/ finance, including its transition strategy.

Page 56 of 105



DNV

Disclosure elements

review, assurance and verification by an
external organization for its transition strategy.

Requirement
check
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Work
Undertaken

Interviews with
stakeholders

DNV Findings

1-p)

It is recognized useful to obtain a review

particularly concerning the following in

connection with the transition strategy:

- Alignment of short-term, mid-term and long-
term targets (for targets, refer to Element 3)
with the overall scenario

- Credibility of the fundraiser’s strategy to

reach the targets

- Appropriateness of the management process
and governance for the transition strategy

|X| Yes
|:| No

|:| Not Applicable

Confirmed
documents:

/01/~/11/

Interviews with
stakeholders

* Confirmation
through this
assessment

DNV has confirmed the following about the review of
Tokyo Gas's transition strategy
- Tokyo Gas's Transition Strategy is consistent with
the scenarios (specific action plans) and targets
shown in the table below.

- The transition strategy of Tokyo Gas is positioned as

one of the core elements of its management plan
and vision, and its credibility is considered to be
supported by concrete plans and targets.

- The Transition Strategy is a plan in which the
management processes and governance of the

Transition Strategy are properly implemented under

the Sustainability Promotion Structure.
TABLE: TOKYO GAS TRANSITION TARGETS

MEDIUM- | Contribution to CO2 reduction by
TERM 2030: A17 million tonnes *
TARGETS

LONG- Challenge to achieve Net-Zero CO2
TERM towards 2050

TARGETS

Reference: Short-term target: Achieve Net-Zero CO2 and

contribute to CO, reduction of A6.5 million tonnes in
2020-2022 (for domestic emissions) *

* Compared to 2013. Includes in-house emissions (Scope

1 and 2), Scope 3 and reductions at customers.
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Disclosure elements Requirement Work
check Undertaken

DNV Findings

Of theA 17 million tonnes (target for the global business
as a whole), Net-Zero CO2 emissions from city gas
production, company-owned buildings, and company
vehicles in Scope 1 and 2 (approx. 300,000 tons in
FY2020); the decrease in Scope 3 emissions is A750,000
tonnes.

9 Transition finance is available for not only entities with strategies and plans for reducing emissions associated with their corporate economic activities, but also
entities that plan to take initiatives that enable others to implement transition strategies through their own products and services. In such cases of financial
institutions, a financier should articulate how the underlying projects or activities themselves fit into the fundraiser’s strategy while, similarly, a subsidiary or an

SPC to make use of its group’s or its sponsors’ strategy. However, doing so they should explain how their

strategy will contribute to the strategy as a whole. In

addition, it can be considered that parent company or the group who established the strategy would explain the transition elements as the main fundraiser.

10 The Paris Agreement sets out a goal to Holding the increase in the global average temperature to well below 2°C above pre-industrial levels and pursuing efforts

to limit the temperature increase to 1.5°C above pre-industrial levels.

11 Climate-related scenarios are listed in the “Task Force on Climate-related Financial Disclosures (TCFD) Technical Supplement” and the document issued by the
Ministry of the Environment: “Practical Guide for Scenario Analysis in line with TCFD Recommendations”. In addition, Principles for Responsible Investment (PRI)

disclose a set of climate scenario tools.

12 Assumes matters provided for under “governance” in the TCFD Recommendations.

13 As for the approach to disclosure aligned with TCFD Recommendations, refer to “Guidance on Climate-related Financial Disclosures (TCFD Guidance) 2.0,
“Guidance for Utilizing Climate-related Information to Promote Green Investment (Green Investment Guidance)” (both published by the TCFD Consortium), and
the document published by the Ministry of the Environment: “Practical Guide for Scenario Analysis in line with TCFD Recommendations”.

14 An example of the approach may be to identify, eliminate, reduce, and manage potential negative effects.
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CTF-2 Business Model Environmental Materiality

Requirement

Work Undertaken

DNV Findings

2-a)

Initiatives for achieving the transition
strategy should be such that contribute
to transforming core business activities
that are environmentally material parts
today and in the future.®®

|:| Not Applicable

Confirmed
documents:
/01//02//03//08/
/09//10/

Interviews with
stakeholders

The Tokyo Gas’s Transition Strategy includes efforts to
achieve significant reductions in the gas business, which is
its core business, regarding its role as a supplier which is
the policy of the national government and its contribution to
the demand side.
The following (table below) are listed as specific
initiatives.
Table: Tokyo Gas Transition Finance Eligible Project
Category
Low and
decarbonization
initiatives*

Eligible project categories

®Advanced use of natural
gas

(Fuel conversion to natural
gas, high-efficiency gas
appliances, area energy use,
strengthening resilience)

@ Introduction of carbon-
neutral LNG and use of CCUS
technology

®Decarbonization of

gaseous energy

@ Expansion of renewable
energy sources and

achieving zero emission of
gas-fired power

*In addition to 1) and 2), Tokyo Gas is committed to
“reducing its own CO; emissions”, and is introducing
ultra high-efficiency fuel cells, solar power generation,

CCUs and carbon-neutral LNG into its facilities, as well as

Low carbonization

1) with natural gas

Decarbonization
2) of gas and
electricity
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Work Undertaken

DNV Findings

converting its company-owned vehicles to HEVs, FCVs
and EVs.

2-b) When identifying business activities that |X| Yes Confirmed Tokyo Gas discloses climate change-related information in
are environmentally material parts, it is |:| No documents: line with the recommendations of the TCFD. Specifically,
recommended that the fundraiser |:| Not Applicable /01//02//03//08// Tokyo Gas discloses information on governance, strategy
consider multiple climate change-related 09//10/ (transitions, natural gas demand projections), risk
scenarios that may possibly impact its management (limiting the increase in average temperature
judgment on the identification®®. Interviews with below 2°C, risks and opportunities for 4°C scenarios, and

stakeholders actions towards 2030), indicators and targets. Tokyo Gas'
Transition Strategy is linked to this TCFD initiative.

2'C) In terms of Considering mater]a”ty, it is |E Yes Confirmed In Identlfylng materiality, TOkyo Gas has used ana|y5i5 and
possible to apply existing guidance |:| No documents: evaluation methods that take into account *the positive and
provided by an organization that creates |:| Not Applicable /01//02//03//08// negative aspects of its business, using GRI"?, ISO 26000,
standard criteria concerning sustainability 09//10/ TCFD, etc. In addition, efforts to address environmental
reporting”. materiality include not only the reduction of emissions from

Interviews with the company's own business activities, but also activities

stakeholders that contribute to the reduction of the scope3 and other
companies. Furthermore, the contribution to the SDGs (see
below) is also taken into account. These are disclosed in the
framework and other documents. *1: Global Reporting
Initiative

2-d) The fundraiser should indicate that |X| Yes Confirmed One of the materialities defined for the Tokyo Gas Group,
climate change is an environmentally |:| No documents: “leading net-zero CO; emissions as leading company dealing
material part of business activities®®. |:| Not Applicabl /01//02//03//08// with natural gas”, includes "climate change" as a key

Gzl sle 09//10/ environmental issue. These are disclosed in the integrated

report, on the website and through the framework.
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Work Undertaken

DNV Findings

Interviews with
stakeholders

2-e) It is recommended that disclosures
include the contents of climate change-
related scenarios used in identifying
business activities that are
environmentally material parts along with
the underlying reasons (e.g., regional
and industrial characteristics) for
selecting such scenarios.

|:| Not Applicable

Confirmed
documents:
/01//02//03//08//
09//10/

Interviews with
stakeholders

Tokyo Gas, through its work on the TCFD, has explained the
importance of transitions using the IEA's multiple forecast
scenarios. In this context, the company's efforts to
contribute to the transition by using its natural gas business
are explained.

15 They include activities that are environmentally material parts are considered to be business activities of the fundraiser that identifies climate change as part of

its materiality.

16 Scenario analysis using multiple climate-related scenarios is similar to that required by the TCFD Recommendations, and it is considered useful to refer to
relevant guidelines and such like for implementation methods. An example is the document issued by the Ministry of the Environment: “Practical Guide for
Scenario Analysis in line with TCFD Recommendations”.

17 “The SASB Materiality Map” issued by the Sustainability Accounting Standards Board serves as a guidance concerning materiality.

18 As for the approach to identifying environmentally material business activities, it is possible to use the materiality map and such like and outline the level of

materiality of climate change for one’s entity.
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CTF-3 Climate Transition Strategy to be Science-based Including Targets and Pathways

Disclosure elements Requirement Work Undertaken DNV Findings
check
(@) 3-a) The fundraiser should reference |X| Yes Confirmed documents: Tokyo Gas' transition strategy and targets are in line with the
science-based targets in developing its |:| No /01//02//03//04/ initiatives and Technology Roadmap of the Japan Gas
transition strategies. |:| Not /05/ Association and the Ministry of Economy, Trade and Industry
(METI), which aims to align with the goals of the Paris
Applicable Interviews with Agreement.
stakeholders The Technology Roadmap of the Ministry of Economy, Trade

and Industry is based on the scientific-based required to achieve
the goals of the Paris Agreement, and therefore Tokyo Gas's
Transition Strategy is considered to be a science-based goal.

©) 3-b) This should include mid-term targets |X| Yes Confirmed documents: Tokyo Gas has developed its Transition Strategy as a transition
(short- to mid-term targets) in |:| No /01//02//03//04/ roadmap, which incorporates short-term goals, medium-term
addition to long-term targets for 2050 |:| Not /05/ goals, and a strategic plan for decarbonization (a plan to
and be quantitatively measurable introduce technologies that contribute to transition). Each goal
based on a measurement Applicable Interviews with based on Tokyo Gas's Transition Strategy is disclosed as
methodology which is consistent over stakeholders follows.

a long period of time.
TABLE: TOKYO GAS TRANSITION TARGETS

MEDIUM-TERM Contribution to CO2
TARGETS reduction by 2030: A17
million tonnes *
LONG-TERM Challenge to achieve Net-
TARGETS Zero CO2 towards 2050

Reference: Short-term target: Achieve Net-Zero CO2 and
contribute to CO2 reduction of A6.5 million tonnes in  2020-
2022 (for domestic emissions) *

* Compared to 2013. Includes in-house emissions (Scope 1
and 2), Scope 3 and reductions at customers.
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Disclosure elements

Requirement
check
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Work Undertaken

DNV Findings

Of theA 17 million tonnes (target for the global business as a
whole), Net-Zero CO2 emissions from city gas production,
company-owned buildings, and company vehicles in Scope 1
and 2 (approx. 300,000 tons in FY2020); the decrease in Scope
3 emissions is A750,000 tonnes.

©) 3-c) In addition, it is recommended that |X| Yes Confirmed documents: Tokyo Gas’s CO, emissions are assessed in absolute terms,
GHG reduction targets, which could be |:| No /01//02//03//08/ covering Scope 1, Scope 2 and Scope3 (main items), and
formulated either in intensity and |:| Not /09/ taking into account reductions in emissions from society as a
(A) absolute terms, should consider . whole.
environmental materiality and cover Applicable Interviews with Scope 3 is an important target for reduction in Tokyo Gas's
Scopes 1 through 3 of GHG Protocol, stakeholders supply chain and business model, and targets have been set
the international standard on supply- as far as practicable. In addition, the Compass Action indicates
chain emissions. It is recommended a reduction of 17 million tonnes by 2030 (compared to 2013)
that targets covering Scope 3 be set as a contribution to reduction.
using a practical calculation method *See 3-b) for details.
when it could be subject to significant
reduction in the fundraiser’s business
model®®. It is also possible to disclose
the avoided emissions as necessary.
(@) 3-d) Science-based targets are GHG |X| Yes Confirmed documents: Tokyo Gas's transition strategy targets refer to the following
reduction targets required for |:| No /01//02//03//08/
(A) achieving the goals of the Paris /09/ - A widely recognied international scenario

Agreement and should be set while
taking into account differences in
regional characteristics and industries.
In so doing, it is possible to refer to
the following trajectories.

|:| Not

Applicable

Interviews with
stakeholders

=Refer to IEA's analysis to TCFD with reference to
multiple scenarios

- Tokyo Gas's transition roadmap and targets, such as the
Science Based Targets Initiative (SBTi), have not been
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Ref. No.

Requirement
check
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Work Undertaken

DNV Findings

- Scenarios widely recognized in
the international community
(Examples include the Sustainable
Development Scenario (SDS)
outlined by the International
Energy Agency (IEA)%)

- Objectives verified under the
Science Based Targets Initiative
(SBTi) and such like

- Nationally Determined
Contributions (NDC) of countries
aligned with the goals of the Paris
Agreement, roadmaps by industry
sector??, industries set out plans
that are science-based achieving
the Paris Agreement?? and so on.

verified, but the dealing validity of the plan has been
confirmed through assessment.

- Targets consistent with the Paris Agreement targets (e.g.
NDC, roadmaps by sector, scientific evidence set by
industry etc.)
=See the gas industry roadmap developed by the
Ministry of Economy, Trade and Industry and the Japan
Gas Association's Carbon Neutral Challenge 2050.

©) 3-e) Short- to mid-term targets (with a |X| Yes Confirmed documents: Tokyo Gas's short-term targets (2022 year) and medium-term
term of three to fifteen years) should |:| No /01//02//03//04/ targets (2030 year) are based on the asset deployment and
be set by referencing the aforesaid |:| Not /05/ technqlggy development plans set out in the pathway
trajectories or on the pathway toward ] (transition roadmap) towards the long-term target of 2050.
the long-term targets planned as Applicable Interviews with *See 3-b) for details.
benchmarks?. stakeholders

A 3-f) In doing so, since short- to mid-term |X| Yes Confirmed documents: In developing the transition roadmap set out in the Compass

targets will likely be set in
consideration of various factors
(including the starting point and track
records of the issuer, timing of capital

[ Ino
|:| Not

Applicable

/01//02//03//04/
/05/

Interviews with
stakeholders

Action, Tokyo Gas has taken into account a range of issues
(short term initiatives, medium- and long-term technology
development and implementation) and plans to achieve its
targets through multiple technology options. Tokyo Gas is
planning a non-linear pathway towards CO; net zero in 2050,
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Disclosure elements

investments, economic rationality,
cost-benefit analysis, and availability
of technology necessary to achieve the
targets), it is possible that the
pathway may not necessarily be linear
with the same slope at all times but
may be nonlinear.

Requirement
check
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Work Undertaken

DNV Findings

implementing the conversion of fuels used in society until 2030
and the decarbonization of gaseous after 2030.

3-9) The fundraiser should disclose the |X| Yes Confirmed documents: Tokyo Gas's Transition Strategy sets 2013 as the base year,
short- to mid-term and long-term |:| No /01//02//03/ with 2020-2022 as the short-term target, 2030 as the
targets they have set, including the |:| Not medium-term target, and 2050 as the long-term target, and
base years etc. Interviews with these are disclosed through Compass Action and the

Applicable stakeholders Framework.
3-h) In order to show that long-term |X| Yes Confirmed documents: The long-term targets in Tokyo Gas' Transition Strategy are

targets are science-based, disclosures
should explain the methodology or
trajectory used to define target,
including the underlying reasons (e.g.,
characteristics specific to a region or
industry). In particular, when
reference is made to plans and
industry roadmaps established by an
industry, etc., the explanation should
include that they are grounded in
scientific basis.

|:| No
|:| Not

Applicable

/01//02//03//04/
/05/

Interviews with
stakeholders

consistent with those of the Japan Gas Association and the
Ministry of Economy, Trade and Industry.

The Ministry of Economy, Trade and Industry (METI) targets
(technology roadmap of gas sector) refer to various Japanese
policies and international scenarios aimed at achieving carbon
neutrality in 2050, and are clearly consistent with the Paris
Agreement.
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Disclosure elements

It is possible that disclosures explain
the pathway toward a long-term
target and the alignment between the
short- to mid-term targets on the
pathway and the transition strategy,
based on the investment plan (refer to
Element 4) and other plans.

Requirement
check

|X| Yes
|:| No
|:| Not

Applicable

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

DNV Findings

Work Undertaken
Confirmed documents:
/01//02//03/

Interviews with
stakeholders

Tokyo Gas has set forth the following specific initiatives as
examples of typical projects (eligible project categories) that
may be eligible for investment among the initiatives toward
the long-term goal.

Low and Eligible project categories

decarbonization
initiatives”

®Advanced use of natural gas
(Fuel conversion to natural gas,
o high-efficiency gas appliances,
1) Low carbonization | area energy use, strengthening
with natural gas resilience)

@ Introduction of carbon-neutral
LNG
and use of CCUS technology
(®Decarbonization of gaseous
Decarbonization energy
2) of gas and @ Expansion of renewat')le.

. energy sources and achieving
electricity L .

zero emission of gas-fired

power
*In addition to 1) and 2), Tokyo Gas is committed to “reducing
its own CO, emissions”, and is introducing ultra high-efficiency
fuel cells, solar power generation, CCUs and carbon-neutral
LNG into its facilities, as well as converting its company-owned
vehicles to HEVs, FCVs and EVs.

DNV confirmed that Tokyo Gas has an overall investment plan
(investment amount) in line with the timeline, with a planned
investment of around 2 trillion yen in growth areas including
decarbonization by 2030.
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Disclosure elements

Concerning targets and trajectories,

obtaining expert reviews on the

following is considered to be

particularly useful:

- Whether the long-term target is

aligned with science-based targets

= \Whether the disclosed information
explains the alignment with the Paris
Agreement

- Whether the short- to mid-term
targets are determined using a GHG
emissions forecast calculated based
on a climate change scenario
analysis

= \Whether scenarios, etc. widely
recognized in the international
community are used or referenced

- Whether the actual values of the
indicators used for the targets are
quantitatively measured using
consistent measurement methods

=\Whether a specific GHG emissions

reduction measure has been

developed to achieve short- to mid-

term targets aligned with long-term

goals

Requirement
check

|X| Yes
|:| No
|:| Not

Applicable

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

Confirmed documents:
/01//02//03//04//05/

Interviews with
stakeholders

*Confirmation through
this assessment

DNV Findings

Based on the documentation and information provided by
Tokyo Gas, DNV has reviewed the following and confirmed
that Tokyo Gas's targets and trajectories are science-based.

- Whether the long-term target is aligned with science-based

targets

> Targets and trajectories based on the Transition
Strategy of Tokyo Gas are based on METI's targets (Gas
Sector Technology Roadmap), which refer to various
Japanese policies, international scenarios, etc. aimed at
achieving carbon neutrality in 2050, and METI's targets
are clearly consistent with the Paris Agreement.

- Whether the short- to mid-term targets are determined
using a GHG emissions forecast calculated based on a
climate change scenario analysis

> Tokyo Gas is conducting an analysis using TCFD based
on IEA's sub-2°C and 4°C scenarios. Tokyo Gas also
provides a global natural gas demand forecast (forecast
year: ~2030 year). This is closely related to Tokyo Gas's
greenhouse gas

- Whether the actual values of the indicators used for the
targets are quantitatively measured using consistent
measurement methods

> The indicator used for the target is CO, emissions
(absolute value), and Tokyo Gas has established a
method for calculating the reduction effect based on the
amount of LNG supplied and the number of products
supplied. Through the review, DNV confirmed that the
CO; reduction effect is estimated based on the actual
amount of LNG supplied and the number of products
supplied. For some projects, it is difficult to calculate the
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No. Disclosure elements Requirement Work Undertaken DNV Findings

check

direct CO; reduction benefits, therefore it will be disclosed
as the project progresses.

19 Since an appropriate method for calculating Scope 3 emissions for specific industrial sectors is under development, it is possible to estimate Scope 3 emissions
on a provisional “best effort” basis. When disclosing, it is recommended that boundaries, calculation methods and other relevant factors be also reported. “Basic
Guidelines on Accounting for Greenhouse Gas Emissions Throughout the Supply Chain” (METI, MoE; 2017 Japanese only. Related information in English) can be
used for calculation references.

20 In addition to benchmarks indicated by the IEA, there are those referenced by the IPCC, such as RCP 2.6 (keep global warming to below 2°C), RCP 1.9 (keep
global warming to below 1.5°C) and other related Transition Pathway Initiative (TPI) benchmarks. Meanwhile, scenario listings are available in the TCFD
Technical Supplement and in the document published by the Ministry of the Environment: “Practical Guide for Scenario Analysis in line with TCFD
Recommendations”.

21 An example of a sector-specific roadmap formulated by a public organization is the “Roadmap to Zero Emission from International Shipping” (Ministry of Land,
Infrastructure, Transport and Tourism; 2020). The Ministry of International Trade and Industry also plans to formulate a roadmap for high emission industries.

22 In utilizing a plan formulated at a sector level, it is necessary to have a credible proposition that the alignment with the Paris Agreement can be explained with
scientific grounds.

23 While it is possible to set short- to mid-term targets by determining the standard based on an assumed use of best available technologies (BAT), consideration
should be made as to whether the use of such technologies might make it difficult to achieve long-term targets.
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Requirement
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Work Undertaken

DNV Findings

Ref. | No. Disclosure elements

research and development, M&A, and
dismantling and removal of facilities are
also subject to the investment plan. In
other words, it is recommended that the
investment plan incorporate, to the
extent possible, expenditure and
investment necessary for implementing
the transition strategy.

Interviews with
stakeholders

Transition Strategy.

(©) 4-3) In implementing transition strategies, |X| Yes Confirmed DNV confirmed that Tokyo Gas plans to invest around 2
the fundraiser should provide |:| No documents: trillion yen in growth areas, including decarbonization, by
transparency of the basic investment |:| licabl /01//02//03/ 2030, and that it has investment plans in line with the
plan to the extent practicable. Not Applicable timeline.

Interviews with
stakeholders

O 4-b) | The investment plan includes not only |X| Yes Confirmed The investment plan includes one or more of the
capital expenditure (Capex) but also |:| No documents: following capitals, operational and running costs
capital and operational expenditure |:| ) /01//02//03//11//16/ | necessary to implement the following strategies that
(Opex). Therefore, costs related to Not Applicable /17//18//19/ contribute to the necessary efforts to implement the

Table: Tokyo Gas Transition Finance Eligible Project

Candidates
Low and
decarbonization
initiatives”

Low
carbonization
with natural
gas

1

Eligible project categories

®Advanced use of natural gas
(Fuel conversion to natural
gas, high-efficiency gas
appliances, area energy use,
strengthening resilience)

@ Introduction of
carbon-neutral LNG and

use of CCUS technology

2) Decarbonizat
ion of gas

(®Decarbonization of gaseous
energy
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Ref. No. Disclosure elements

Requirement
check
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Work Undertaken

DNV Findings

and @ Expansion of renewable
electricity energy sources and
achieving zero emission of
gas-fired power

*In addition to 1) and 2), Tokyo Gas is committed to
“reducing its own CO; emissions”, and is introducing ultra
high-efficiency fuel cells, solar power generation, CCUs
and carbon-neutral LNG into its facilities, as well as
converting its company-owned vehicles to HEVs, FCVs
and EVs.

AN 4'C) It is recommended that the investment |E Yes Confirmed The climate-related outcomes and impaCtS assumed by
plan outline the assumed climate-related |:| No documents: the investment plan are reductions in CO, emissions for
outcomes and impacts?* in a quantitative |:| Not Applicable /01//02//03//11//16/ | society as a whole (both domestically and internationally)
fashion where possible, along with the PP /17//18//19/ through "reduction of CO2 emissions by the company"
calculation methods and prerequisites®. and "low-carbonization by natural gas" and
If quantification is difficult, the use of Interviews with "decarbonization of gas and electricity" (including
external certification systems can be stakeholders contributions to reductions by suppliers). All of them use
considered as a substitute for qualitative CO, reduction as an indicator, with the goal of CO;
assessment. reducing 17 million tons by 2030 (compared to the base

year of 2013).

Through the assessment, DNV confirmed that Tokyo Gas
has established calculation methods and prerequisites for
each project category as appropriate. However, Tokyo
Gas has not planned to disclose such informatio to the
public, and DNV confirmed the appropriatenes of that.

O 4-d) In particular, when outlining the |X| Yes Confirmed Any critical factors that would impede a "just transition"
assumed climate-related outcomes and |:| No documents: through the implementation of Tokyo Gas's Transition
impacts, it is recommended that the |:| Not Applicable /01//02//03//11//16/ Strategy have not identified. As for the procurement and
disclosure include not only GHG emission PP /17//18//19/ introduction of carbon-neutral methane, for example, it is
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Requirement
check
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Work Undertaken

DNV Findings

reduction and other initiatives to ease
climate change but also report how

consideration of a “just transition”2® is

incorporated into the transition strategy.

Interviews with
stakeholders

possible to utilize assets related to the existing LNG
supply chain when it is transported from overseas, and it
is considered possible to make the transition while
limiting the impact* on employment in the existing value
chain and the increase in social costs.

* Upstream projects such as natural gas mining will
remain affected by the procurement and introduction of
carbon-neutral methane, which will have an impact on
business and employment.

In addition, through the assessment, it was confirmed
that Tokyo Gas will take appropriate measures and
disclose information when necessary, if any negative
impacts on "just transition" or SDGs are considered in
future projects to be implemented by Tokyo Gas.

(@) 4-e) If implementing the transition strategy |X| Yes Confirmed DNV confirmed that there are no additional significant
has the potential of having a negative |:| No documents: social or environmental benefits on the implementation of
impact on employment or the |:| Not Applicable /01//02//03//11//16/ | Tokyo Gas's Transition Strategy at this time. However,
environment and communities other ot Applica /17//18//19/ consideration and countermeasures for social and
than climate change, it is recommended environmental benefits based on laws, regulations,
that any expenditures to mitigate such Interviews with ordinances and the company's own standards will be
negative impacts be added to the plan. stakeholders imple?entled under Tok{o Gas's standard business and

operational management processes.

@] 4'f) Moreover, the outcomes arising from |E Yes Confirmed TOkyo Gas quantitatively evaluates the results (COZ
investments included in the investment |:| No documents: reduction effects) of each eligible project candidate (see
plan should align with the targets. . /01//02//03//11//16/ (3-b)) included in the investment plan are consistent with

[_] Not Applicable | 1/)1g//19/ the targets (see (3-c)).
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Requirement
check
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Work Undertaken

DNV Findings

Interviews with
stakeholders

O 4-g) | Transition finance is a means to
financially support the implementation of
(L) a transition strategy, and it is
recommended that financing be provided
for new initiatives. However, in the case
of transition finance in the format of Use
of Proceeds instruments, refinancing for
a reasonably set lookback period (the
period during which refinancing is to be
applied for projects that have already
started) is considered to be eligible.

|:| Not Applicable

Confirmed
documents:
/01//02//03//11//16/
/17//18//19/

Interviews with
stakeholders

Tokyo Gas plans to allocate its transition finance to fund
both new initiatives and refinancing of existing ones
(amounts and ratio are expected to vary for each project
and bond).

Where refinancing is targeted, DNV confirmed that a
reasonable look-back period should be set (e.g. the
transitional nature of the target asset should be
maintained at the time of refinancing and the
environmental improvement benefits should be realized
during the redemption or repayment period).

O 4-h) | It is recommended that investment plans | <] Yes Confirmed DNV confirmed that Tokyo Gas plans to invest around 2
be disclosed by linking the outcomes and |:| No documents: trillion yen in growth areas, including decarbonization, by
impacts with the expenditures to the |:| Not Applicable /01//02//03//11//16/ | 2030, and that it has investment plans in line with the
extent practicable?”. /17//18//19/ timeline.

For each financing, the amount of the project to be
Interviews with invested, the amount to be allocated (new or refinanced),
stakeholders and the environmental improvement benefits (calculation
method or results) will be disclosed to the extent
practicable in the evaluation of the specific use of
proceeds.

O 4-i) It is recommended that the fundraiser, |X| Yes Confirmed Tokyo Gas will include in its post-funding reporting any
after securing financing, reports any |:| No documents: significant variances in expenditure, outcomes or impact
deviations between the initial plan and /01//02//03//11//16/
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Requirement
check
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Work Undertaken

Transition Finance Framework Second Party Opinion Rev-1

DNV Findings

the actual expenditure, outcomes and
impacts. For any deviations, it is
recommended that the underlying
reasons be explained.

|:| Not Applicable

/17//18//19/

Interviews with
stakeholders

from the original plan, as well as the reasons for such
variances.

(©) 4-7) In cases where the Use of Proceeds |X| Yes Confirmed Tokyo Gas has set a look-back period of approximately
bonds include refinancing, the fundraiser |:| No documents: three years. This is a standardised period of time during
should provide an explanation on the |:| Not Applicable /01/ which Tokyo Gas's environmental business is likely to
lookback period set under the framework PP remain transitional in the short term. In the event that
or other relevant methods along with the Interviews with the look-back period exceeds three years in the future,
underlying reasons and factors. stakeholders DNV has confirmed that Tokyo Gas will explain the period

and the reasons for it at an appropriate time (e.g. in legal
documents or reports prior to the bond issue).

O 4-k) While there are differences in business |X| Yes Confirmed When Tokyo Gas implements transition financing using
practices, such as the fact that loans are |:| No documents: loans, it will explain that the loans are based on this
traditionally made based on the bilateral /01/ Framework and the results of this external assessment,

relationship between a borrower and a
(L) lender, it is recommended that disclosure
on the above be made to the extent
possible in order to ensure transparency
and credibility of transition finance.
However, if it is difficult to disclose such
information to the public from the
standpoint of confidentiality and
competition, it is possible to report such
information only to lenders or external
evaluation organizations without
disclosing it to the public.

|:| Not Applicable

Interviews with
stakeholders
*This report

and will disclose the requirements set out in the Green
Loan related standards to the extent practicable.
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Ref. No. Disclosure elements Requirement Work Undertaken DNV Findings

check

VAN 4‘|) S|m||ar|yl in cases where the fundraiser |:| Yes Interviews with the TOkyo Gas is not a small business.
is a small-to-medium-sized enterprise [ ]No people involved
and it is difficult to disclose to the public .

the same content as that reported to the |X| Not Applicable
financier or an external evaluation
institution, it is possible for the
fundraiser to simplify the content of
disclosure, for example, by limiting
disclosure to a summary of h) to j) of
this section.

24 The Ministry of the Environment, in its “Concept Paper on Impact Finance”, refers to impact as “a positive or negative change to the environment, society or
economy caused by an organization and is not a direct deliverable or output but an outcome as a change brought about in terms of the environment, society or
economy.”

25 In disclosing impacts, outlining the amount of contribution to reducing CO, emissions in the global value chain on the whole and the entire lifecycle, including the
consumption phase, can be considered. For the amount of contribution to the reduction, it is possible to reference the “Guideline for Quantifying GHG Emission
Reduction Contribution” (METI, 2018). Furthermore, as for outcomes on research and development, it is possible to reference the IEA Measuring Innovation by
Technology Readiness Level (TRL) or Importance for Net-Zero Emission, among others, and outline the progress in the R&D phase or the potential of reducing
CO; emissions with the relevant technology by highlighting the importance of net-zero emissions.

26 A just transition is an attempt to ensure the wide sharing of virtual profits created through a transition to a green economy, as well as to support any party who
will experience an adverse economic impact (be it a country, a region, an industry, a community, a worker, or a consumer). The concept of a just transition
corresponds to several SDGs.

27 In particular, disclosure of investment plans is expected to be required for projects applicable to Use of Proceeds.
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Schedule-5 Green Bond Guidelines (Transition Finance with specific use of proceeds) Eligibility

Assessment
Following check list (GBGLs-1 ~ GBGLs-4) is prepared based on the Green Bond Guidelines (GBGLs, MOE, 2020).
According to the GBGLs, Requirements/Work Undertaken are divided into following two terms, Should: © Recommend:O
The numbers /01/, /02/ ~ /19/ listed in the Work Undertaken column are the confirmed documents, and the details (document name) are shown in Appendix.
In addition to the confirmed documents, the Work Undertaken includes the case where the information obtained through discussions and interviews with the
publishers is used as evidence.
This assessment applies as a requirement for Use of Proceeds based on CTFH and CTFBG, so any term "green" and “bond” in Schedule-5 should be

read as "transition” or “finance (bond)".

GBGLs-1 Use of proceeds

' Ref. Section

Requirements

\ Requirement check \ Work Undertaken

" DNV Findings

o 1-@ Green Bond proceeds should be |X| Yes Confirmed The proceeds from transition finance will be allocated to
allocated to Green Projects that |:| No documents: Tokyo Gas Group’s projects that contribute to low and
state the clear environmental |:| i /01//02//03//11//1 decarbonization through the business related to climate
benefits, which should be Not Applicable 6//17//18//19/ change, which is a materiality issue for Tokyo Gas. Specific
assessed by the issuer environmental improvements have been evaluated by the

Interviews with issuer as leading to a CO; reduction.
stakeholders

@) 1-® Environmental benefit of Green |X| Yes Confirmed Tokyo Gas has quantified the environmental improvement
Bond proceeds, where feasible, |:| No documents: effects of the Transition Project. Specifically, Tokyo Gas
quantification is recommended. |:| Not Applicabl /01//11//16//17/ has established a calculation formula in advance for the

ot Applicable /18//19/ CO; reduction effect, and quantified the effects.

Interviews with
stakeholders

(Some projects involve research and development or
installation of equipment for future environmental
improvements, which may make it difficult to disclose or
quantify results.)
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| Work Undertaken

\ DNV Findings

Interviews with
stakeholders

@] 1-@ In advance, issuers should provide |X| Yes Confirmed Tokyo Gas plans to explain the use of proceeds to investors
investors with information |:| No documents: in advance through the Framework and the Amended Shelf
regarding the use of Green Bond |:| Not Applicable /01//11//16//17/ Registration Statement, etc.
proceeds through legal /18//19//20/
documentation (such as a
prospectus) or other documents. Interviews with

stakeholders

© 1-® The provision of the information |X| Yes Confirmed The proceeds will be allocated to one or more of the
regarding the use of proceeds |:| No documents: following projects, which will be explained to investors
should specify the Green Project |:| Not Applicable /01//11//16//17/ through the framework, the Amended Shelf Registration
categories. pp /18//19//20/ Statement and other documents and the results of external

- This report reviews.

Table: Tokyo Gas Transition Finance Eligible Project
Candidates
Low and
decarbonization

Eligible project categories

initiatives*
®Advanced use of natural gas
Low (hl':ur?l cfc;_nyersion to natll_JraI gas,
S igh-efficiency gas appliances, area
1) carpomzatlo engergy use, s»tlrgngtthr)\ing
n with resilience)
natural gas @ Introduction of carbon-neutral
LNG and use of CCUS technology
Decarboni (Decarbonization of gaseous
ation of energy
2) @ Expansion of renewable
gas ar_“? energy sources and achieving
electricity zero emission of gas-fired power

*In addition to 1) and 2), Tokyo Gas is committed to
“reducing its own CO; emissions”, and is introducing ultra
high-efficiency fuel cells, solar power generation, CCUs and
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| Requirement check
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| Work Undertaken

DNV Findings

carbon-neutral LNG into its facilities, as well as converting
its company-owned vehicles to HEVs, FCVs and EVs.

O 1-® In the cases where individual |X| Yes Confirmed The explanations given to investors, taking into account
Green Projects have been |:| No documents: confidentiality and other considerations, clearly outline the
specified, it is recommended that . /01//11//16//17/ transition projects through the disclosure of the framework
issuers clearly present the D Not Applicable /18//19//20/ and the results of the external review. Details of the
projects to investors. - This report specific eligible project candidates and projects to be

funded are provided to the external review body to confirm
Interviews with eligibility.
stakeholders

(@) 1-® In cases where Green Projects |X| Yes Confirmed Negative impacts of the project implementation are taken
have incidental negative |:| No documents: into account, such as compliance with environmental laws,
environmental impacts along with . /01//11//16//17//1 ordinances and various regulations, and clear
the alleged environmental D Not Applicable 8//19//20/ environmental improvement effects such as CO; reduction
benefits, the issuers should in the entire life cycle or in each process. In the operation
include information regarding Interviews with and implementation of the project, the relevant
these negative impacts (e.g., how stakeholders departments are committed to the preservation of the
they are assessed, what the surrounding environment.
issuers do to curb them) to
investors so that the investors and
market participants can
appropriately evaluate these
impacts.

O 1-@ (In case of where a part of Green |X| Yes Confirmed DNV confirmed that Tokyo Gas plans to disclose the
Bond proceeds is used to |:| No documents: estimated amount (or ratio) of the portion of the proceeds
refinance existing Green Projects, ) . /01//11//16//17/ allocated to refinancing in the integrated report published
it is recommended that the issuers D Not Applicable /18//19//20/ on an annual basis or website. If the inclusion of

provide information to the
investors regarding (1) the
amount (or the share) of the bond

refinancing and the nature of the refinancing is determined
prior to the issue of the bond, Tokyo Gas plans to disclose
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Ref. Section

Requirements

proceeds being allocated for
refinancing, and (2) which Green
Projects (or Green Project
categories) may be refinanced.

\ Requirement check

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

\ Work Undertaken

Interviews with
stakeholders

\ DNV Findings

the necessary information in legal documents in
accordance with CTF 4-g).

When Green Bonds are issued
multiple times to refinance an
asset that requires long-term
maintenance, the issuer should
clearly disclose the asset’s age
and remaining useful life and the
amount to be refinanced as at the
time of the bond issuance,
evaluate the long-term
sustainability of environmental
benefits and obtain an assessment
from an external reviewers for
verification.

|X| Not Applicable

Confirmed
documents:
/01//11//16//17/
/18//19/

Interviews with
stakeholders

At present, there are no plans to allocate to refinancing to
projects that are long overdue.

GBGLs-2 Process for Project Evaluation and Selection

Ref. Section Requirements

In advance, issuers should provide
investors with information
regarding the following:

The environmental sustainability
objectives that the issuers intend to
achieve through Green Bonds.

Requirement
check

|X| Yes
|:| No

|:| Not Applicable

Work
Undertaken

Confirmed
documents:

/01//02//03/

Interviews with
stakeholders

DNV Findings

The financing that Tokyo Gas implements by utilizing transition
finance is aimed at achieving the Tokyo Gas transition strategy
which is in line with the low-carbon decarbonization strategy set
by the Japan Gas Association and the Ministry of Economy, Trade
and Industry's technology roadmap, which aims to align with the
goals of the Paris Agreement.
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Requirement
check
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Work
Undertaken

DNV Findings

Tokyo Gas has developed its Transition Strategy as a transition
roadmap, which incorporates short-term goals, medium-term
goals, and a strategic plan for decarbonization (a plan to
introduce technologies that contribute to transition). Each goal
based on Tokyo Gas's Transition Strategy is disclosed as follows.
These are planned to be explained to investors in advance
through the Framework, the external review and the Amendment
Shelf Registration Statement.

TABLE TOKYO GAS TRANSITION TARGETS

MEDIUM-TERM | Contribution to CO; reduction by
TARGETS 2030: A 17 million tonnes *
LONG-TERM Challenge to achieve Net-Zero CO;
TARGETS towards 2050

Reference: Short-term target: Achieve Net-Zero CO2 and
contribute to CO2 reduction of A6.5 million tonnes in  2020-
2022 (for domestic emissions) *

* Compared to 2013. Includes in-house emissions (Scope 1 and
2), Scope 3 and reductions at customers.Of theA 17 million
tonnes (target for the global business as a whole), Net-Zero CO2
emissions from city gas production, company-owned buildings,
and company vehicles in Scope 1 and 2 (approx. 300,000 tons in
FY2020); the decrease in Scope 3 emissions is A750,000
tonnes.

In advance, issuers should provide
investors with information
regarding the following:

The criteria for determining the
appropriateness of Green Projects

|X| Yes
|:| No

|:| Not Applicable

Confirmed
documents:
/01//02//03//14/
/20/

It was confirmed through the Framework and Assessment that
the eligibility of the Tokyo Gas Transition Project is described on
the basis of which evaluation criteria (standards). Specifically,
the criteria are as follows
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Ref. = Section

Requirements

based on the environmental
sustainability objectives described
above
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Work
Undertaken

Requirement
check

Interviews with
stakeholders

DNV Findings

Climate Transition Finance Handbook
International Capital Market Association (ICMA), 2020
- Basic Guidelines on Climate Transition Finance
Financial Services Agency, Ministry of Economy, Trade
and Industry, Ministry of the Environment, 2021
- Green Bond Principles
International Capital Market Association (ICMA), 2021
- Green Bond Guidelines
Ministry of the Environment, 2020
- Green loan principles
Loan Market Association and others (LMA and others),
2021
- Green Loan Guidelines
Ministry of the Environment, 2020

These will be specified in the Framework and will be explained to
investors in advance, through the Amended Shelf Registration
Statement.

In advance, issuers should provide
investors with information regarding
the following:

The process for determining how
Green Projects fit the criteria for the
achievement of the environmental
sustainability objectives (The
process for the determination refers
to the reason why issuers determine
that Green Projects can provide
environmental benefits
appropriately in light of the
objectives and criteria for the use of

|X| Yes Confirmed

|:| No documents:
01//02//03//14

DNotAppIicable ;207 //03//14/

Interviews with
stakeholders

DNV confirmed that there is a description of the process by which
decisions on the selection of transition projects were made in the
framework. Specifically, the accounting department and the
business unit responsible for the project will comprehensively
evaluate and select the project, and the final decision will be
made by the accounting officer. These processes have been
established as an internal document of Tokyo Gas and DNV has
confirmed that the plan will be implemented in accordance with
the appropriate processes.
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Ref. = Section

Requirements

Green Bond proceeds, how and by
whom are the criteria applied and
used to determine whether Green
Projects are appropriate in light of
the objectives, and the like)

Requirement
check

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work
Undertaken

DNV Findings

external institutions check whether
the determination process is
suitable from an environmental
point of view.

Interviews with
stakeholders

(@] 2-® It is recommended that the issuers |X| Yes Confirmed The transition strategy, which forms the basis for the evaluation
explain to investors in advance any |:| No documents: and selection of transition finance, is Tokyo Gas's transition
environmental standards or |:| . /01//02//03//14/ roadmap based on the technology roadmap of the Japan Gas
certifications that the issuers will Not Applicable /20/ Association and the Ministry of Economy, Trade and Industry,
refer to in evaluating and selecting a with specific targets (short, medium and long term) and plans.
Green Project to be financed. Interviews with These will be explained to investors through the framework and

stakeholders second party opinions.
There are no project-specific environmental standards or
certifications. Some activities are carried out through subsidised
projects or alliances.

o 2-@ If an issuer intends to establish an |X| Yes Confirmed Tokyo Gas has set out the following common exclusion criteria for
exclusion standard to identify and |:| No documents: transition finance.
control such potentially material . /01//02//03//11/ Inappropriate relationships such as unfair trade, bribery,
environmental and social risks of D Not Applicable /14//16//17//18// corruption, extortion, embezzlement, etc. that do not
Green Projects, the issuer should 19//20/ comply with the laws of the country of residence
explain it to investors in advance as Transactions that can cause social problems such as human
one of the criteria it applies. Interviews with rights and the environment

stakeholders

(@] 2-© It is recommended that internal |X| Yes|:| No Confirmed DNV confirmed that there is a description of the process by which
groups who have expertise, such as |:| Not Applicable documents: decisions on the selection of transition projects were made in the
the environment related group, or /01//02//03//14/ framework. Specifically, the accounting department and the

business unit responsible for the project will comprehensively
evaluate and select the project, and the final decision will be made
by the accounting officer. These processes have been established
as an internal document of Tokyo Gas and DNV has confirmed that
the plan will be implemented in accordance with the appropriate
processes.
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Ref. Section Requirements Requirement Work DNV Findings
check Undertaken

O 2-@ It is recommended that issuers |X| Yes|:| No Confirmed The transition strategy, which forms the basis for the evaluation
position their environmental |:| Not Applicable documents: and selection of transition finance, is Tokyo Gas's transition
objectives, criteria and information /01//02//03//08// | roadmap based on the technology roadmap of the Japan Gas
on their processes in the context of 09//10//14/ Association and the Ministry of Economy, Trade and Industry,
their comprehensive environmental with specific targets (short, medium and long term) and plans.
sustainability objectives, strategy, Interviews with These will be explained to investors through the framework and
policies and so on (e.g., medium- stakeholders second party opinions.
term management plan, Tokyo Gas's transition strategy is closely linked to its management
sustainability strategy, CSR vision "Compass 2030", its medium-term management plan (2020-
strategy) when explaining them to 2022) and its initiatives under the TCFD.
investors.

Page 82 of 105



DNV

GBGLs-3 Management of proceeds
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Ref. Section Requirements Requirement Work Undertaken DNV Findings

check

o 3-© Issuers should track and manage the |X| Yes|:| No Confirmed DNV confirmed that Tokyo Gas plans to manage the
net Green Bond proceeds in an |:| Not Applicable documents: proceeds in its accounting system or in individual internal
appropriate manner. These tracking /01//12//15/ documents to ensure that the total amount of transition-
and managing activities should be eligible projects is not less than the amount of transition
controlled by the issuer’s internal Interviews with finance issued.
process. stakeholders DNV also confirmed through the interviews that there is an

operation (system) that can track the proceeds in the
above management.

(@) 3-@ As long as the Green Bonds are |z| Yes|:| No Confirmed DNV confirmed that Tokyo Gas plans to monitor the
outstanding, issuers manage the |:| Not Applicable documents: allocation status of proceeds on a regular (quarterly) basis,
amount of the allocation to the Green /01//12//13//15/ based on data extracted from its accounting system, to
project is equal to or more than ensure that the requirements are met.
proceed, or issuers should periodically Interviews with
adjust to match the amount of the stakeholders
total Green Bond proceeds to the sum
of the amount of the proceeds
allocated to Green Projects and the
amount of the unallocated proceeds.

(@) 3-@ If any of the proceeds remains |X| Yes|:| No Confirmed DNV confirmed that Tokyo Gas will identify the balance of
temporarily unallocated, the issuer |:| Not Applicable documents: unallocated proceeds by means of a transition finance
should explain to investors how it /01//12//13//15/ procurement fund management chart, etc., and explain to
intends to manage the balance of such investors how the funds will be managed (by cash and
unallocated funds and endeavour to Interviews with cash equivalents). In addition, DNV confirmed that Tokyo
promptly allocate such funds to Green stakeholders Gas plans to allocate the funds (including refinancing) to
Projects. eligible projects in a timely manner. DNV also confirmed

that the unallocated funds are scheduled to be allocated
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Section

Requirements

Requirement
check
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Work Undertaken

DNV Findings

within two years, and if there is a large excess, Tokyo Gas
plans to report it along with the reason.

3-G In advance, issuers should provide |X| Yes|:| No Confirmed DNV confirmed that the issuer has internal processes in
investors with information on how |:| Not Applicable documents: place to enable it to track and control the proceeds. DNV
Green Bond proceeds will be tracked /01//12//15//20/ confirmed that these are planned to be explained to
and managed. investors in a framework, etc.
Interviews with
stakeholders
3-® It is recommended that issuers keep |X| Yes|:| No Confirmed DNV has confirmed that there are internal processes in
evidenced documents appropriately |:| Not Applicable documents: place to ensure that documents relating to Fhe
that demonstrate how they tracked /01//12//13//15/ management of proceeds are properly retained throughout
and managed Green Bond proceeds. the reimbursement period in accordance with Tokyo Gas's
Interviews with accounting and document management regulations.
stakeholders
3-® In advance, issuers should provide |X| Yes| | No Confirmed DNV confirmed through the framework that Tokyo Gas
investors with information on how |:| Not Applicable documents: describes how the pre-allocation equivalent of funds is to
unallocated Green Bond proceeds will /01//12//15//20/ be managed (in cash or cash equivalents).

be managed when the Green Projects
that will receive the Green Bond
proceeds have not been determined,
or when such Green Projects have
been determined but the proceeds
have not been allocated because the
allocation timing has not yet arrived.

Interviews with
stakeholders
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Ref. Section Requirements (I:i:g:klrement Work Undertaken DNV Findings

O 3-G@ It is recommended that issuers |X| Yes|:| No Confirmed Cash or cash equivalents as specified in the Framework are
manage unallocated Green Bond |:| Not Applicable documents: highly secure assets and comply with the requirements.
proceeds as an asset with high /01//12//15//20/
liquidity and safety such as cash, cash
equivalents, or short-term financial Interviews with
assets stakeholders
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Ref. Section | Requirements Requirement Work DNV Findings
check Undertaken
©) 4-® Issuers should publicly disclose the latest |X| Yes|:| No Confirmed From the year following the issuance of the transition finance,
information on the use of Green Bond |:| Not Applicable documents: it was confirmed that the statg; of qllocation of the proceeds
proceeds after issuance /01/ from the issuance of the transition finance to the use of
proceeds and the environmental improvement effect are
Interviews with planngd to be reporte_d annually at Iea_st until the year
stakeholders following the completion of the allocation.
The annual report will be disclosed on the Tokyo Gas’s
website.
(¢} 4-Q Issuers should disclose the latest |X| Yes |:| No Confirmed Same as 4-(1).
information at least once a year until full |:| Not Applicable documents: In addition, if there is a significant change in the transition -
allocation of the proceeds and as /01/ strategy or pathway, allocation plan or project implementation
necessary thereafter in the event of new status (e.g., interruption of the project that started allocation,
developments. TSSO significant postpongment on a yearly ba_sis, s_ale or retirement,
stakeholders fatc.), ToI_<yo Gas will report the change in a timely manner or
in reporting.
(©) 4-Q Disclosed information should include the |X| Yes |:| No Confirmed The disclosed information will include the following contents in
following contents: |:| Not Applicable documents: consideration of confidentiality. .
<Contents> /01//11//16//17/ The planned allocation period will be within two years after
O A list of the Green Projects to which /18//19/ fund procurement, and the operation method will be managed

Green Bond proceeds have been allocated

O A brief description of each Green
Project (including up-to-date progress)
O The amount allocated to each Green
Project

O The expected environmental benefits of
each Green Project

Interviews with
stakeholders

in cash or cash equivalents.

The report will be disclosed on the website.

<Allocation Status>
+ Allocated Amount
+ Unallocated amounts (including when they will be
allocated and its management)
+ Amount of proceeds to be used for refinancing
<Environmental benefit>
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Section

Requirements

O Information regarding unallocated
Green Bond proceeds (the amount of the
unallocated proceeds or the share of the
unallocated proceeds to the total amount
of the proceeds, when the unallocated
proceeds are expected to be allocates to
Green Projects, and how the unallocated
proceeds are managed until allocation)

Requirement
check

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work
Undertaken

DNV Findings

+  Environmental proceeds impacts are disclosed within
the scope of confidentiality, to the extent practicable,
and in consideration of the characteristics of the
project, including an overview of the project
(including progress, completion, operation, etc.) and
the expected environmental benefits (e.g., t-
CO2/year).

If Green Bond proceeds have been
allocated to the refinancing of existing
projects, it is recommended that disclosed
information include: 1) the approximate
amount (or the share) of the allocated
proceeds used for refinancing, and 2) a
list of the Green Projects (or the project
categories) refinanced.

|X| Yes|:| No

|:| Not Applicable

Confirmed
documents:
/01//11//16//17//
18//19/

Interviews with
stakeholders

DNV confirmed that Tokyo Gas plans to disclose the estimated
amount (or ratio) of the portion of the proceeds allocated to
refinancing in the integrated report published on an annual
basis or website.

4-®

While it is recommended to disclose 4-3
and 4-@ on a project-by-project basis, if
there are confidentiality agreements,
competitive considerations, or a large
number of underlying projects that limit
the disclosure of details, it is considered
that information is presented in generic
terms or in an aggregated portfolio.

|X| Yes|:| No

|:| Not Applicable

Confirmed
documents:
/01//11//16//17/
/18//19/

Interviews with
stakeholders

It was confirmed that the disclosure of information is based on
the disclosure of information for each transition project, but
may take place in an aggregated format depending on the
circumstances, taking into account confidentiality agreements.

4-Q

When disclosing information regarding the
expected environmental benefits of
projects, issuers should use appropriate
indicators while ensuring consistency with
the “environmental sustainability
objectives,” the “criteria” for Green
Projects specified in Section 2, “Process
for Project Evaluation and Selection,” and

|X| Yes|:| No

|:| Not Applicable

Confirmed
documents:
/01//11//16//17/
/18//19/

Interviews with
stakeholders

The environmental improvement effect will be based on the
CO; reduction effect, but Tokyo Gas will use an appropriately
described indicator depending on the nature of the project to
be allocated for transition finance.
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Requirement
check
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Work
Undertaken

DNV Findings

the characteristics of Green Projects.

O 4-®

When disclosing the expected
environmental benefits of projects, it is
recommended that issuers, where
feasible, use quantitative indicators and
disclose information on methodologies
and/or assumptions as well as these
indicators.

|X| Yes|:| No

|:| Not Applicable

Confirmed
documents:

/01//11//16//17/
/18//19/

Interviews with
stakeholders

The environmental improvement effect will be disclosed using
quantitative indicators, but it will be implemented for each
transition project or each transition project classification in
consideration of confidentiality and rationality of the evaluation
process. In addition, the calculation method will be disclosed
to the extent necessary.
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Schedule-6 Green Loan Guidelines (Transition Finance Loan with specific use of proceeds)

Eligibility Assessment

The following check list (GLGLs-1 to GLGLs-6) is prepared based on the Green Loan Guidelines (GLGLs, MOE, 2020).
According to the GLGLs, Requirements/Evaluation aspects are divided into following two terms, Should:® Recommend:O

The numbers /01/, /02/ ~ /19/ listed in the Work Undertaken column are the confirmed documents, and the details (document name) are shown in Reference
dcoument-1 (See the Attachment).

In addition to the confirmed documents, the Work Undertaken includes the case where the information obtained through discussions and interviews with the
publishers is used as evidence.

This assessment applies as a requirement for Use of Proceeds based on CTFH and CTFBG, so any term "green" and “bond” in Schedule-6 should be
read as "transition” or “finance (bond)".

GLGLs-1 Use of proceeds

Ref. @ Sectio Requirements Requirement

Work Undertaken el Al

©) 1-® Proceeds of Green Loans should be |X| Yes|:| No Confirmed The proceeds from transition finance will be allocated to
used for Green Projects that have |:| Not Applicable documents: Tokyo Gas Group’s projects that contribute to low and
clear environmental benefits. decarbonization through the business related to climate
The borrowers should assess such /01//02//03//11//16 change, which is a materiality issue for Tokyo Gas. Specific
environmental benefits. /117//18//19/ environmental improvements have been evaluated by the

issuer as leading to a CO; reduction.

Interviews with
stakeholders

O 1-© The borrowers is recommended to |E Yes|:| No Confirmed Tokyo Gas has quantified the environmental improvement
quantify them where possible. |:| Not Applicable | documents: effects of the Transition Project. Specifically, Tokyo Gas has

Page 89 of 105



Ref.
n

Sectio

DNV

Requirements

Requirement
check
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Work Undertaken

/01//11//16//17//18
1119/

Interviews with
stakeholders

DNV Findings

established a calculation formula in advance for the CO2
reduction effect, and quantified the effects.

(Some projects involve research and development or
installation of equipment for future environmental
improvements, which may make it difficult to disclose or
quantify results.)

© 1-@ Borrowers should explain in advance |X| Yes|:| No Confirmed Tokyo Gas will explain the use of the proceeds to the lenders
the use of proceeds in documents |:| Not Applicable | documents: in advance through the framework and the loan agreement.
including contracts exchanged
between parties involved. ;?114}21516//17//18
Interviews with
stakeholders
© 1-G The provision of the information |X| Yes Confirmed The proceeds will be allocated to one or more of the following
regarding the use of proceeds should |:| No documents: projects, which will be explained to lenders through the
specify the Green Project categories. |:| Not Appli framework, the Amended Shelf Registration Statement and
pplicable | /01//11//16//17//18 other documents and the results of external reviews.
/119//20/ Table: Tokyo Gas Transition Finance Eligible Project
- This report Candidates

Interviews with
stakeholders

Low and
decarbonization
initiatives*

Eligible project categories
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DNV Findings

Ref. | Sectio Requirements Requirement

Work Undertaken
n check

®Advanced use of natural
gas

Low (Fuel conversion to natural
e gas, high-efficiency gas

1) appliances, area energy use,

with natural strengthening resilience)
gas @ Introduction of carbon-
neutral LNG and use of
CCUS technology
) ®Decarbonization of
Decarboniza gaseous energy
2) tion of gas @ Expansion of renewable
and energy sources and

achieving zero emission of
gas-fired power

*In addition to 1) and 2), Tokyo Gas is committed to
“reducing its own CO; emissions”, and is introducing ultra
high-efficiency fuel cells, solar power generation, CCUs
and carbon-neutral LNG into its facilities, as well as
converting its company-owned vehicles to HEVs, FCVs

electricity

and EVs.

O 1-® In cases where individual Green |X| Yes Confirmed The explanations given to investors, taking into account
Projects have been specified, it is |:| No documents: confidentiality and other considerations, clearly outline the
recommended that issuers clearly . transition projects through the disclosure of the framework
present the projects to lenders. D Not Applicable | /01//11//16//17//18 and the results of the external review. Details of the specific

/119//20/ eligible project candidates and projects to be funded are

- This report provided to the external review body to confirm eligibility.

Interviews with
stakeholders
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Ref. | Sectio Requirements Requirement Work Undertaken DNV Findings
] check

(@) 1-® In cases where Green Projects have |X| Yes Confirmed Negative impacts of the project implementation are taken
incidental negative environmental |:| No documents: into account, such as compliance with environmental laws,
impacts along with the alleged . ordinances and various regulations, and clear environmental
environmental benefits, borrowers D Not Applicable | /01//11//16//17//18 improvement effects such as CO» reduction in the entire life
should include information regarding //19//20/ cycle or in each process. In the operation and
these negative impacts (e.g., how implementation of the project, the relevant departments are
they are assessed, how borrowers . . committed to the preservation of the surrounding
intend to address them) so that Interviews with environment.
lenders and market participants can stakeholders
appropriately evaluate these impacts.

(@) 1-@ In cases where Green Loan proceeds |X| Yes Confirmed DNV confirmed that Tokyo Gas plans to disclose the estimated
are used to refinance existing Green |:| No documents: amount (or ratio) of the portion of the proceeds allocated to
Projects, it is recommended that . refinancing in the integrated report published on an annual
borrowers provide information to the D Not Applicable | /01//11//16//17//18 basis or website. If the inclusion of refinancing and the nature
lenders regarding (1) the amount (or /119//20/ of the refinancing is determined prior to the issue of the bond,
the share) of the loan proceeds being Tokyo Gas plans to disclose the necessary information in legal
allocated for refinancing, and (2) . . documents in accordance with CTF 4-g).

. . Interviews with

which Green Projects (or Green stakeholders
Project categories) may be
refinanced. Furthermore, when using
proceeds for refinancing Green
Projects, the borrower is
recommended to indicate the
applicable period of the Green Project
refinanced (Lookback Period).

©) 1-@ When Green Loans are used multiple |X| Yes Confirmed At present, there are no plans to allocate to refinancing to
times to refinance an asset that |:| No documents: projects that are long overdue.
requires long-term maintenance, the .
bo?‘rower sh%uld clearly disclose the |:| Not Applicable j;)léjll//lG//N//lS

1
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Ref. Sectio Requirements Requirement

Work Undertaken el (Al it
n check

asset’s age, remaining life and the
amount to be refinanced as of the
time of procurement, evaluate the Interviews with
long-term sustainability of stakeholders
environmental benefits and receive an
assessment from an outside agency
for verification as necessary.
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GLGLs-2 Process for Project Evaluation and Selection

Ref.

Section

2-O

Requirements

Borrowers should provide lenders
with information in advance
regarding the following: the
environmental sustainability
objectives that the borrowers intend
to achieve through the Green Loans;

Requirement
check

|X| Yes
|:| No

|:| Not Applicable

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

Confirmed
documents:

/01//02//03/

Interviews with
stakeholders

DNV Findings

The financing that Tokyo Gas implements by utilizing
transition finance is aimed at achieving the Tokyo Gas
transition strategy which is in line with the low-carbon
decarbonization strategy set by the Japan Gas Association
and the Ministry of Economy, Trade and Industry's
technology roadmap, which aims to align with the goals of
the Paris Agreement.

Tokyo Gas has developed its Transition Strategy as a
transition roadmap, which incorporates short-term goals,
medium-term goals, and a strategic plan for
decarbonization (a plan to introduce technologies that
contribute to transition). Each goal based on Tokyo Gas's
Transition Strategy is disclosed as follows.

These are planned to be explained to investors in advance
through the Framework, the external review and the
Amendment Shelf Registration Statement.

TABLE TOKYO GAS TRANSITION TARGETS

MEDIUM-TERM | Contribution to CO; reduction by
TARGETS 2030: A 17 million tonnes *
LONG-TERM Challenge to achieve Net-Zero CO;
TARGETS towards 2050

Reference: Short-term target: Achieve Net-Zero CO2 and
contribute to CO2 reduction of A6.5 million tonnes in
2020-2022 (for domestic emissions) *

* Compared to 2013. Includes in-house emissions (Scope 1
and 2), Scope 3 and reductions at customers.

Of theA 17 million tonnes (target for the global business as
a whole), Net-Zero CO2 emissions from city gas production,
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DNV Findings

Ref. Section Requirements Requirement

check Work Undertaken

company-owned buildings, and company vehicles in Scope 1
and 2 (approx. 300,000 tons in FY2020); the decrease in
Scope 3 emissions is A750,000 tonnes.

© 2-O Borrowers should provide lenders |X| Yes|:| No Confirmed It was confirmed through the Framework and Assessment
with information in advance |:| Not Applicable documents: that the eligibility of the Tokyo Gas Transition Project is
regarding the following: the criteria /01//02//03//14/ described on the basis of which evaluation criteria
for determining the appropriateness /20/ (standards). Specifically, the criteria are as follows
of Green Projects based on the
environmental sustainability Interviews with - Climate Transition Finance Handbook
objectives described above; stakeholders International Capital Market Association (ICMA),

2020

- Basic Guidelines on Climate Transition Finance
Financial Services Agency, Ministry of Economy,
Trade and Industry, Ministry of the Environment,
2021

- Green Bond Principles
International Capital Market Association (ICMA),

2021

- Green Bond Guidelines
Ministry of the Environment, 2020

- Green loan principles
Loan Market Association and others (LMA and
others), 2021

- Green Loan Guidelines
Ministry of the Environment, 2020

These will be specified in the Framework and will be
explained to investors in advance, through the Amended
Shelf Registration Statement.
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Work Undertaken

DNV Findings

departments who have expertise,
such as the environment related
department, or external institutions

|:|No

|:| Not Applicable

/01//02//03//14/

() 2-O Borrowers should provide lenders |X| Yes Confirmed documents: | DNV confirmed that there is a description of the process by
with information in advance |:| No /01//02//03//14/ which decisions on the selection of transition projects were
regarding the following: the process . /20/ made in the framework. Specifically, the accounting
for determining how Green Projects D Not Applicable department and the business unit responsible for the project
fit the Interviews with will comprehensively evaluate and select the project, and
criteria for the achievement of the stakeholders the final decision will be made by the accounting officer.
environmental sustainability These processes have been established as an internal
objectives. document of Tokyo Gas and DNV has confirmed that the

plan will be implemented in accordance with the appropriate
processes.

(@] 2-® It is recommended that the borrower |:| Yes Confirmed documents: | The transition strategy, which forms the basis for the
explains to lenders in advance any |:| No /01//02//03//14/ evaluation and selection of transition finance, is Tokyo Gas's
environmental standards or |X| . /20/ transition roadmap based on the technology roadmap of the
certification that the borrower will Not Applicable Japan Gas Association and the Ministry of Economy, Trade
refer to in evaluating and selecting a Interviews with and Industry, with specific targets (short, medium and long
Green Project to be financed. stakeholders term) and plans. These will be explained to investors

through the framework and second party opinions.
There are no project-specific environmental standards or
certifications. Some activities are carried out through
subsidised projects or alliances.

o 2-@ If the borrower intends to establish |X| Yes Confirmed documents: | Tokyo Gas has set out the following common exclusion criteria
exclusion criteria to identify and |:| No /01//02//03//11/ for transition finance.
control such potentially material . /14//16//17//18//19// - Inappropriate relationships such as unfair trade,
environmental and social risks of D Not Applicable 20/ bribery, corruption, extortion, embezzlement, etc. that
Green Projects, the borrower should do not comply with the laws of the country of residence
explain them to lenders in advance Interviews with Transactions that can cause social problems such as
as part of the stakeholders human rights and the environment
criteria it applies.

(@] 2-© It is recommended that internal |X| Yes Confirmed documents: | DNV confirmed that there is a description of the process by

which decisions on the selection of transition projects were
made in the framework. Specifically, the accounting
department and the business unit responsible for the project
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Ref. Section Requirements cRI:-':::cuI:rement Work Undertaken DNV Findings
are involved in the evaluation and Interviews with will comprehensively evaluate and select the project, and
selection process of Green Projects to stakeholders the final decision will be made by the accounting officer.
ensure suitability from an These processes have been established as an internal
environmental point of view. document of Tokyo Gas and DNV has confirmed that the

plan will be implemented in accordance with the appropriate
processes.

(@] 2-@ It is recommended that borrowers |X| Yes Confirmed documents: | The transition strategy, which forms the basis for the
position their environmental |:| No /01//02//03//08//09// | evaluation and selection of transition finance, is Tokyo Gas's
objectives and criteria and |:| ) 10//14/ transition roadmap based on the technology roadmap of the
information on their processes in the Not Applicable Japan Gas Association and the Ministry of Economy, Trade
context of their comprehensive Interviews with and Industry, with specific targets (short, medium and long
objectives, strategy, policies stakeholders term) and plans. These will be explained to investors
concerning environmental through the framework and second party opinions.
sustainability (e.g. medium-term Tokyo Gas's transition strategy is closely linked to its
management plan, sustainability management vision "Compass 2030", its medium-term
strategy, CSR strategy) and provide management plan (2020-2022) and its initiatives under the
an explanation to lenders. TCFD.
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Requirement
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Work Undertaken

DNV Findings

3-@ Borrowers should track and manage the
entire amount of Green Loan proceeds.
These tracking and managing activities
should be controlled by the borrower’s
internal processes.

|X| Yes
|:| No

|:| Not Applicable

Confirmed
documents:

/01//12//15/

Interviews with
stakeholders

DNV confirmed that Tokyo Gas plans to manage the
proceeds in its accounting system or in individual internal
documents to ensure that the total amount of transition-
eligible projects is not less than the amount of transition
finance issued.

DNV also confirmed through the interviews that there is an
operation (system) that can track the proceeds in the
above management.

3-@ As long as the Green Loans are
outstanding, borrowers should conduct
periodic checks (at least yearly) to ensure
that the amount used for Green Projects
is equal to, or greater than, the amount
raised by the procurement of Green Loans
or the sum of the amount used for Green
Projects and the amount of the
unallocated proceeds match the total
amount of Green Loan proceeds.

|X| Yes
[ ]nNo

|:| Not Applicable

Confirmed
documents:
/01//12//13//15/
Interviews with
stakeholders

DNV confirmed that Tokyo Gas plans to monitor the
appropriation of procurement funds on a regular
(quarterly) basis, based on data extracted from its
accounting system, to ensure that the requirements are
met.

3-@ If any of the proceeds remain temporarily
unallocated, the borrower should explain
to lenders how it intends to invest the
balance of such unallocated funds and
endeavor to promptly use such funds for
Green Projects.

|X| Yes
|:| No

|:| Not Applicable

Confirmed
documents:
/01//12//15/
Interviews with
stakeholders

DNV confirmed that Tokyo Gas will identify the balance of
unallocated proceeds by means of a transition finance
procurement fund management chart, etc., and explain to
investors how the funds will be managed (by cash and
cash equivalents). In addition, DNV confirmed that Tokyo
Gas plans to allocate the funds (including refinancing) to
eligible projects in a timely manner. DNV also confirmed
that the unallocated funds are scheduled to be allocated
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Work Undertaken

DNV Findings

within two years, and if there is a large excess, Tokyo Gas
plans to report it along with the reason.

3-@ In advance, borrowers should provide |X| Yes Confirmed DNV confirmed that the issuer has internal processes in
lenders with information on how Green |:| No documents: place to enable it to track and control the proceeds. DNV
Loan proceeds will be tracked and . /01//12//15//20/ confirmed that these are planned to be explained to
managed. |:| Not Applicable investors in a framework, etc.
Interviews with
stakeholders
3-G® It is recommended that borrowers keep |X| Yes Confirmed DNV has confirmed that there are internal processes in
evidenced documents appropriately that |:| No documents: place to ensure that documents relating to the
demonstrate how they tracked and /01//12//13//15/ management of proceeds are properly retained throughout

managed Green Loans proceeds.

|:| Not Applicable

Interviews with
stakeholders

the reimbursement period in accordance with Tokyo Gas's
accounting and document management regulations.
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Ref.
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Requirement
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Work Undertaken

DNV Findings

¢ 4-® Borrowers should report the latest |X| Yes Confirmed From the year following the issuance of the transition finance,
information on the use of Green Loan | [ ] No ey mens: from the issuance of the transicon finance o che usb of -
Svrsgeaiisléﬂjzfsf;%ns;lklnpsatlrttui’lc‘:otrll—‘sé |:| Not Applicable /01 proceeds and the environmental improvement effect are

Interviews with pIanne_:d to be reporte_d annually at Iea_st until the year
Green Loans after the procurement. takehold following the completion of the allocation.
stakenholders The annual report will be disclosed on the Tokyo Gas’s
website.

(@) 4-Q For a borrower to gain public |X| Yes Confirmed In the event that the transition financing is to be funded by a
acceptance by expressing that the |:| No documents: loan, Tokyo Gas will state that it is a transition loan and will
procured loans are Green Loans, they . /01/ disclose updated information on the use of proceeds to the
need to ensure transparency. For this D Not Applicable public on its website.
reason, if a borrower expresses that the Interviews with
procured loans are Green Loans, it stakeholders
should publicly disclose the latest
information on the use of Green Loan
proceeds after the procurement.

(@) 4-@ Borrowers should report or disclose the |X| Yes Confirmed Same as 4-@.
usage status of funds at least once a |:| No documents: In addition, if there is a significant change in the transition
year until all the proceeds are used. . /01//11//16//17// strategy or pathway, allocation plan or project implementation
Borrowers should report or disclose [ Not Applicable 18//19/ status (e.g., interruption of the project that started allocation,
such information in a timely manner significant postponement on a yearly basis, sale or retirement,
even after all the proceeds are allocated Interviews with etc.), Tokyo Gas will report the change in a timely manner or
if there has been any major change in stakeholders in reporting.
the situation.

©) 4-® Reported or disclosed information should |X| Yes Confirmed The disclosed information will include the following contents in
include the following contents: [ o documents: consideration of confidentiality.
<Matters pertaining to reporting or /01//11//16//17/
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on

Ref.

DNV

Requirements

disclosure>

- A list of the Green Projects to which
Green Loan proceeds have been
allocated

- A brief description of each Green
Project (including up-to-date
progress)

- The amount allocated to each
Green Project

- The expected environmental
benefits of each Green Project

- Information regarding unallocated
Green Loan proceeds (the amount
of the unallocated proceeds or the
share of the unallocated proceeds
to the total amount of the
proceeds, and when the unallocated
proceeds are expected to be
allocated to Green Projects)

A borrower is small-medium, reported

and disclosed information can be

simplified, if it is difficult to disclose the

same contents which a borrower reports

to a lender.

Requirement
check

|:| Not Applicable

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

/18//19/

Interviews with
stakeholders

DNV Findings

The planned allocation period will be within two years after
fund procurement, and the operation method will be managed
in cash or cash equivalents.

The report will be disclosed on the website.

<Allocation Status>
¢ Allocated Amount
+ Unallocated amounts (including when they will be
allocated and its management)
+ Amount of proceeds to be used for refinancing
<Environmental benefit>
+ Environmental proceeds impacts are disclosed within
the scope of confidentiality, to the extent practicable,
and in consideration of the characteristics of the
project, including an overview of the project (including
progress, completion, operation, etc.) and the expected
environmental benefits (e.g., t-CO2/year).

If Green Loan proceeds have been
allocated to the refinancing of existing
projects, it is recommended that
disclosed information include: (1) the
approximate amount (or the share) of
the allocated proceeds used for
refinancing, and (2) a list of the Green
Projects (or the project categories)

|X| Yes
|:| No

|:| Not Applicable

Confirmed
documents:
/01//11//16//17/
/18//19/

Interviews with
stakeholders

DNV confirmed that Tokyo Gas plans to disclose the estimated
amount (or ratio) of the portion of the proceeds allocated to
refinancing in the integrated report published on an annual basis
or website.
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Work Undertaken

DNV Findings

refinanced.

4-@ While it is recommended to disclose (v) |X| Yes Confirmed It was confirmed that the disclosure of information is based on
and (vi) on a project-by-project basis, if |:| No documents: the disclosure of information for each transition project, but
there are confidentiality agreements, |:| i /01//11//16//17/ may take place in an aggregated format depending on the
competitive considerations, or a large Not Applicable /18//19/ circumstances, taking into account confidentiality agreements.
number of underlying projects that limit
the disclosure of details, it is considered Interviews with
that information is presented in generic stakeholders
terms or in an aggregated portfolio.

4-© When disclosing information regarding |X| Yes Confirmed The environmental improvement effect will be based on the
the expected environmental benefits of |:| No documents: CO; reduction effect, but Tokyo Gas will use an appropriately
projects, borrowers should use . /01//11//16//17/ described indicator depending on the nature of the project to
appropriate indicators, while ensuring D Not Applicable /18//19/ be allocated for transition finance.
consistency with the characteristics of
Green Projects. Interviews with

stakeholders

4-@ When disclosing the expected |X| Yes Confirmed The environmental improvement effect will be disclosed using
environmental benefits of projects, it is |:| No documents: quantitative indicators, but it will be implemented for each
recommended that borrowers, where |:| i /01//11//16//17/ transition project or each transition project classification in
feasible, use quantitative indicators and Not Applicable /18//19/ consideration of confidentiality and rationality of the evaluation

disclose information on methodologies
and/or assumptions as well as these
indicators.

Interviews with
stakeholders

process. In addition, the calculation method will be disclosed to
the extent necessary.
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Ref. Section Requirements Requirement DNV Findings
check Work Undertaken

© 5-(3)@ If the borrower performs self-certification, it |X| Yes Confirmed Tokyo_ Ga_s uses reviews by external bodies as

should inform the lenders in advance and explain |:| No documents: an objective assessment. In the future, when
i ici its i i conducting self-certification, Tokyo Gas plans to
with sufﬁaent.transparency its |r?t.ernf'al expertise |:| Not Applicable /01//11//14//15/ ol ¢ gb vt that 1t ol x 0 P
upon formulation of the self-certification process _ : €Xplain to bo 0_ ers tha ollows the
pertaining to the green loan framework. Interviews with Framework and internal processes.
stakeholders

©) 5-(3)® Borrowers are recommended to document their |X| Yes Confirmed Tokyo Gas has established documented internal
internal expertise. This documentation should be |:| No documents: processes for the evaluation and selection
communicated to the lenders on request. The self- . process of projects and for the management of
certification results should also be rcéported to the D Not Applicable | /01//11//14//15/ proceeds. Tokyo Gas will report on the results
lenders on request. Interviews with of these processes when requested by the

stakeholders lenders.

© 5-(3)® When appropriate, and taking into account |X| Yes Confirmed Tokyo Gas pIan; to disclos'e.to Fhe public that it
confidentiality and competitive considerations, [ INo documents: has conducted its self-certification in
borrowers should make publicly available, via their , accordance with the internal processes set out
website or otherwise, chir dec»i/sion to review the D Not Applicable /01//11//14//15/ in the Framework in advance when using loans
Green Loan based on self-certification as well as Interviews with for transition financing and the results of the
the parameters based on which they assess Green stakeholders assessment.
Projects and the internal expertise they have to
assess such parameters.
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Ref. Section Requirements

O 5-(3)®

For a borrower to gain public approval by
expressing that the procured loans are Green
Loans, they need to ensure transparency. It is
therefore recommended that they make the self-
certification results publicly available via their
website or otherwise.

Requirement
check

|X| Yes
[ Ino

|:| Not Applicable

Tokyo Gas Co., Ltd. Transition Finance Framework Second Party Opinion Rev-1

Work Undertaken

Confirmed
documents:

/01//11//14//15/
Interviews with
stakeholders

DNV Findings

Tokyo Gas plans to disclose the results of its
self-certification to the general public through
its website and other means when using loans
for transition finance based solely on self-
certification.
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